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“PROFITS THROUGH STOCK SPECULATION” 


Begins In This Issue—Read Each Coming Installment 


MOST important series of articles with tunity to place his buying of stocks on a much 


the above title begins in THE FINANCIAL sounder basis. Each chapter in this coming 
Worip this week. Mr. Louis Guenther’s series will contain invaluable practical point- 
introductory remarks appear in this issue. ers that are unknown to the average investor 
This will be the most helpful and complete today. These articles will represent the 
series we have ever published for the pur- boiled-down wisdom of not one author but of 
pose of giving investors the basic rules, etc., 12 financial experts whose education and 
that must be followed to attain successful later life has been devoted to a continuous 
speculation in securities. Any investor who study of how to invest in securities with the 
fails to read every one of the 34 chapters greatest degree of success. Note below the 
listed below is missing an exceptional oppor- chapters to be covered: 


XIV. Understanding a Broker’s State- XXIV. Leverage 


ment How earnings are magnified, with cor- 


I. Are You an Investor or a Specu- 
lator? 


op it XV. Essential Investment Mathe- price effect Levérage works 
Speculation vs. Gambling. matics Viel 
. Stock Yields—Bond Yields—Minus Yields 
Il. Cause and Effect Applied to Stocks co ly ~ Stock Rights — Conversion XXV. Investment Trust Shares ae 
Parities—Accrued Interest—Accrued Divi- How to Evaluate them—Value in Diversi- 


III. Planning and Investment Port- donde. fication often Detroyed by Including 


i Dead Cats, by Loadi too Heavil ith 
XVI. The Mechanics of a Stock Order Cone. 
nipenngenet XVII. Odd Lot Orders XXVI. Charts — What Not to Do 
IV. What Is a Stock? : 
You’re an owner, not a creditor, and must XVIII. The Unlisted Market. ieee a a used ter Peeks? 


assume the risks—Common stocks—Pre- XIX. Reorganizations 


ferred—Class A & B—Participating issues Protection for the stockholder—For the ; . 
—Convertibles. do we stand?—“Irish” XXVII. Inflation Hedges 
V. How to Determine the Value Be- _dividends—Is it worth vail XXVIII. Deflation Hedges 
hind a Stock XX. What to Look for in a Balance M 
: Sheet ‘ y Investors Lose Money in 
are—Only Assets are not always what they seem— a Bull Market 


Current assets—Current liabilities—“Sur- 


= quality Sor tncome—Marginal gro- plus” isn’t cash—Market value vs. book XXX. The SEC 
value—Value of comparisons. Sh N 
VII. Development Stocks ? Its Advantages an ortcomings. ° 
: P XXI. What to Look for in an Income guaranty against loss (merely an umpire). 


Romance, also risk—Patience needed. 


Account 
VIII. Stable Income Stocks The owner is entislod oat the details  XXXI. Importance of Trade Indexes 
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with market. it’s the trend that counts. Right? 
IX. What Is a Bond? XXII. What Ten Questions Should Be XXXII How to Interpret Market 


Asked About Every Stock Before 


*X. Tests of (a Stock’s) Desirability Buyi Action 
ying. 
XI. What-end When to Bay XXIII. Depreciation — The Account- XXXIV. Odds and Ends 
XII. What and When to Sell ant’s Delight Short selling—Stock warrants—Rights— 
Changes can make earnings anything— Ex-dividend facts — Street certificates — 
XIII. Keeping Posted Some standard depreciation rates—Some Puts and Calls. Orders—Stop loss—At 
The Financial Page — Services — Trade companies don’t believe in depreciation, qpoane Ae market—Scale—Day orders— 
Indexes. earnings are overstated. G. T. C.—(Ex-dividend changes). 
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WHERE FLUIDS FLOW 


CRANE-EQUIPMENT 
CONTROLS THEM 


The tub in which you draw 
your morning bath—the 


Fi 


“<S*" radiators that bring you 


warmth and comfort—the pipe 
lines of America’s industries, large 
and small, carry the name Crane 
—wherever fluids flow, be it water, 
steam, air or gas, you will find 
Crane valves and fittings, Crane 
plumbing and heating equipment, 
controlling them. 

On power lines, on process lines, 
on plumbing and heating lines— 
Crane materials are recognized as 
standard quality equipment. 

How well Crane-Equipment does 
this job is testified to by the repu- 
tation Crane has for satisfactory 
service to industry dating back 
more than eighty years. 


CRANE 


CRANECO., GENERALOFFICES: 
836 SOUTH MICHIGAN AVENUE, CHICAGO 
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The stormy and 
bitter debate 


between SECRETARY ICKES and 
PUBLISHER FRANK GANNETT on 


A Free Press 


which was recently broadcast coast- 
to-coast from “America’s Town 
Meeting of the Air” at Town Hall 
revealed only a small part of what, 
Ickes believes, is wrong with the 
American Press. 


For the full, free-spoken, eye-open- 
ing account of how the press is 
failing the public, read the book 
Secretary Ickes urges every citizen 
to read: 


Lords 
the Press 


by GEORGE SELDES 


416 pages, $3.00 postpaid 
Julian Messner, Inc., 8 W. 40th St., N.Y.C. 


SRD LARGE PRINTING 


The better things in life... 
are yours if you know— 


THE ART OF 
PERSUADING PEOPLE 


By James A. Worsham 


@ Whether it is: a job—or a better job; 
a raise in pay; a position of leadership in 
your community; a home of your own; 
a better ability to make sales; an ability 
to win friends; or whatever you want most 
in life—this book by a prominent psycholo- 
gist, lecturer and writer offers specific 
counsel and inspiration. Its suggestions on 
the conduct of personal and domestic prob- 
lems apply to men and women in every 
walk of life. To the man in business it 
offers a mine of ideas which can readily 
apply to every act of selling himself or his 
product. Here is new guidance to personal 
effectiveness in all dealings with others. 


Enthusiastically Endorsed! 


“Should be of benefit to many who feel 
the need of strengthening their powers 
of persuasion, or to put it in a more popu- 
lar form—the selling punch.” 

.—Financial World 


. . . It is a pleasure to find a refresh- 
ingly new slant on the whole idea, pre- 
sented with a fresh, sincere and contagious 
enthusiasm.”’—The Springfield Republican 


Price $2.00 
Read This Book for 5 Days Free! 


ORDER FORM 


HARPER & BROTHERS 
49 East 33rd St., New York, N. Y. 

Please send me a copy of THE ART OF 
PERSUADING PEOPLE for 5 days’ free examina- 
— After 5 days I will pay $2.00 or return the 


F. W. 


LirE INSURANCE SPEAKS For It- 
sELF. By M. Albert Linton. Pub- 
lished by Harper & Brothers. 121 
pp. $1.50. This is a revised edition 
of a book which was published about 
a year ago and received much favor- 
able comment. The author is well 
qualified to discuss insurance, since 
he is president of one of the leading 
companies in the field—the Provident 
Mutual Life Insurance Company of 
Philadelphia. The book is a non- 
technical discussion of the life in- 
surance business. A defense as well 
as an explanation of the ramifica- 
tions of the industry, the layman who 
owns or is considering buying an in- 
surance policy will find many valu- 
able and carefully presented facts in 
this book. It is particularly recom- 
mended to anyone who, because of 
the various misunderstandings about 
life insurance which have gained 
circulation, wishes to learn more of 
the other side of the case. 
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I Like America. By Granville 
Hicks. Published by Modern Age 
Books, Inc. 224 pp. $0.50. The sub- 
title: ““A native sees his country as it 
is, and as it might be,” gives a clue to 
the object of this quasi-autobiographic 
study of Mr. Hicks. The author in 
1929 became assistant professor of 
English at Rensselaer Polytechnic In- 
stitute but was dropped from the 
faculty in 1935 when need for re- 
trenchment was officially given as the 
reason. But according to newspapers, 
students of the Institute and Mr. 
Hicks himself, he was dismissed be- 
cause of his political and economic 
views. These facts to a large extent 
explain the intentions and the pur- 
poses behind the story “I Like Amer- 
ica,” and the suggestions made by the 
radical but idealistic Mr. Hicks for a 
betterment of social and economic 
conditions in this country. 
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Joss ror ALL THrouGH INpDus- 
TRIAL ExpaANsION. By Mordecai 
Ezekiel. Published by Alfred A. 
Knopf. 334 pp. $2.00. Mr. Ezekiel, 
an authority and textbook writer on 


statistical methods and analysis, was 
a member of the staff of the Federal 
Farm Board under President Hoover 
and became economic adviser to Sec- 
retary of Agriculture Wallace in 1933. 
Based on the experience gained in 
the field of agriculture, similar 
method is proposed for regulating this 
country’s industry with the objective 
of creating jobs for all. As the stan- 
dard of living of all of us cannot be 
improved without a corresponding in- 
crease in production, industrial expan- 
sion is the conditio sine qua non for 
any progress. But such expansion, 
Mr. Ezekiel holds, must be planned 
and controlled to become effective and 
such planning must be all compre- 
hensive and made simultatneously for 
the entire industrial life of the 
country. The author does not claim 
that his program is the only possible 
one to provide jobs, but it is sub- 
mitted as an example of what could 
be done by industry to solve the press- 
ing unemployment problem. 
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Tue ABC or THE FEDERAL RE- 
SERVE SystEM. By Edwin Walter 
Kemmerer. Princeton University 
Press. 302 pp. $2.50. This is the 
eleventh revised edition of a book on 
the Federal Reserve System which for 
the last twenty years has ranked 
among the classics on that topic. Mr. 
Kemmerer, as banker, professor of 
international finance, and “Money 
Doctor to the World” (because of his 
activities as financial adviser to many 
foreign nations), has had an unusu- 
ally wide experience in the field of 
central banking. He discusses in his 
latest book the various new laws deal- 
ing with money and finance which 
have been passed by Congress during 
recent years, and analyzes their ef- 
fects upon the functioning of the Fed- 
eral Reserve System and the financial 
structure of the country. The book 
is written in Professor Kemmerer’s 
brisk and brilliant style in a language 
which is rather simple and avoids the 
usual technical lingo found in many 
financial discussions. It is a ready 
source of complete information on 
practically all questions concerning 
the Federal Reserve System. 
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O PROFIT from intelligent 

speculation is the ambition of 
every trader. But the problem which 
must first be solved is, how can it be 
done? There is a road by which 
this goal may be reached, and it is 
well marked by the sign post “Follow 
Sound Judgment.” There are no de- 
tours or short cuts. 


Fundamentals First 


One of the first fundamentals that 
must be considered is not only what 
is behind a security, but also what 
lies ahead of it? The determination 
of a fair purchase price also is a prob- 
lem. Then there must be determined 
when the time is opportune to sell, 


_ for it must always be borne in mind 


there is no such a thing in securities 
as a static condition any more than 
there is in business, the professions 
or life itself. All are subject to 
change. 

To master all these problems one 
must engage in constant study, and 


security speculation. 


hts 
Speculation 


By LOUIS GUENTHER 


Publisher, THE FINANCIAL WoRLD 


must be able practically to apply the 
knowledge so acquired. Only through 
such a technical education can one 
make speculation successful and 
profitable. 

Traders confront no difficulty in 
acquiring this essential technical 
training. It is available to all if only 
sought through the proper channels. 
But the average trader seems to pre- 
fer to trust to tips and blind judg- 
ment. 

In my long experience as a finan- 
cial student I have found that one 
of the main reasons why the rank and 
file of traders sustain losses to the 
large extent that they do is their 
lack of sound judgment, and the more 
or less lackadaisical attitude that they 
apply to their speculative operations. 
It is an unnecessary type of careless- 
ness which has no place in the buy- 
ing or selling of securities. 

One of the principal assets of a 
trader which will always stand him 
in good stead is a reliance on his 
own power of analysis. By doing so 


This preface will be followed next week by the 
first of a series of over thirty articles prepared by 
the editorial staff of THE FINANCIAL Wor LD, each of 
which will explain an important phase of the field of 
With the knowledge so im- 
parted, pitfalls should be avoided, and security 
profits materially increased—The Editors. 


3 


—Finfoto 


he gets down to the actual facts. He 
is then in a much better position to 
match his judgment with the judg- 
ment of the market place. It is a 
check upon those errors which are 
induced by hasty action. In posses- 
sion of the tool of analytical judg- 
ment, traders will be better able to 
interpret the trend of business, 
around the axis of which security 
values revolve. 


Better Understanding 


While it is impossible to assure 
traders 100 per cent accuracy, on the 
other hand they can be assured great- 
ly increased profits from their specu- 
lative dealings through a better under- 
standing of the general factors by 
which prices are governed. 

It must be always borne in mind 
that securities cannot escape life’s 
casualties or mortalities—all one can 
hope for is to avoid as many of them 
as possible. Here is where the right 
sort of training can succeed in mini- 
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mizing the very risks the term of 
speculation itself implies. Whether 
a trader, or an investor whose 
primary object is income, both are 
subject to risks and the risks increase 
in proportion to the degree that 
knowledge and judgment are lacking. 

A conservative estimate places the 
number of our security holders at 
over 15 million, and among them I 
find many examples which demon- 
strate the great need of a general 
spread of sound financial knowledge. 
The more widely this type of educa- 
tion can be diffused the higher will 
the standard of investment success 
be raised. Such a work is very much 
needed to make of Americans a na- 
tien of prudent and intelligent in- 
vestors,—and less likely prospects for 
tipsters or financial charlatans who 
are always ready to prey upon them. 

Many persons may believe that it 
takes years of intensive study before 
one can engage successfully in specu- 
lation. But this is not exactly the 
truth. Of course, no study is ever 
completed, but the rudiments can at 


least be readily grasped. This can be 
done by devoting but a few hours of 
leisure time to the assimilation of 
those fundamental facts that consti- 
tute the foundation on which security 
values are finally established. Once 
one has firmly implanted these rules 
in his mind, then step-by-step a 
broader understanding of speculative 
principles is reached. This is the 
reasonable road to follow if one 
would be successful in speculation. 


Forward Step 


To provide speculators and in- 
vestors with the needed educational 
groundwork is a work I have en- 
deavored continuously to carry on. 
As a further step in this direction I 
am happy to announce that with the 
aid of THE FINANCIAL Wor LD’s 
editorial staff—each member of which 
is an authority in his specialized field 
—there has been prepared for publica- 
tion in these columns a comprehensive 
series of articles, outlining the vari- 
ous steps that should be taken to as- 


sure the largest measure of success in 
speculation. 

This series of more than thirty 
articles will start with the next issue. 
It is my purpose to make this a com- 
plete text, embracing the fundamental 
principles of successful and intelligent 
speculation, and I feel confident that 
those, who will carefully read this ma- 
terial and apply the knowledge gained 
to their future operations, will have 
no occasion to regret the time spent 
on this carefully prepared series. 

Fortified with the facts this series 
will reveal, the individual will not feel 
like a captain of a ship without a re- 
liable compass with which to steer 
his course, or a good barometer by 
which to judge the weather condi- 
tions ahead. 

If this series succeeds in accom- 
plishing this purpose for the readers 
of THe FINANCIAL Wor-p, both its 
editorial staff and the writer will feel 
that we have accomplished a con- 
structive work, beneficial to the 
speculator, the investor and to the 
financial community. 


Where Are They Now: 


McKeesport Tin Plate 


Another company whose stock was a favorite in the late 1920s, but 
which has been overtaken by technological changes in recent years. 


HE capital stock of McKeesport 

Tin Plate Company was listed on 
the New York Stock Exchange in 
May, 1928, and was immediately ac- 
cepted as one of the more conserva- 
tive equity issues of its group. The 
company’s record fully justified this 
rating. It had operated at a profit 
and paid dividends in every year 
since 1905; annual disbursements had 
totaled $3 a share in that year, $6 a 
share for the next two years and at 
least $8 a share thereafter, reaching 
$40 a share in 1920. The total divi- 
dends paid through December 31, 
1927 (taking stock dividends at par), 
exceeded gross fixed assets as of that 
date. There was no debt outstand- 
ing and finances were excellent ; cur- 
rent assets were 6.6 times, cash 1.3 
times, total current liabilities. 

Nor was there any indication that 
earning power had reached or even 
approached a peak. Sales totaled 
$15.8 million in 1925, $14.7 million 
in 1926 and $15.3 million in 1927, 


but common share earnings for these 
years based on the 1928 capitaliza- 
tion were respectively $1.98, $4.43 
and $5.30. In a statement dated 
November 30, 1927, the President of 
the company said in part: “Particu- 
lar attention is called to the fact that 
the large increase in earnings from 
1925 to 1927 is due solely to the 
manufacturing economies resulting 
from plant improvements made in last 
three months of 1925 and the year 

McKeesport at that time possessed 
the largest single tin plate mill in the 
country and accounted for about 10 
per cent of domestic output ; its trade 
position thus appeared secure. The 
secular trend of tin plate demand was 
definitely and strongly upward and 
thus high hopes were entertained for 
the company. 

These hopes were fulfilled—for a 
time. McKeesport earned $7.62 a 
share in 1929, $8.34 a share in 1930. 
In 1930 and again in 1931, while 


other issues were dropping sharply, 
this stock established new highs. 
After partially succumbing to de- 
pression influences in the next three 
years, the stock came back in spec- 
tacular fashion and reached 131 in 
1935, when earnings totaled $7.12 a 
share. But in 1936, when tin plate 
production in the entire country 
equaled 2.1 million tons (against 1.8 
million tons in 1929), McKeesport 
earned only $5.90 a share. In 1937, 
domestic tin plate output totaled 2.4 
million tons, but McKeesport’s earn- 
ings based on the former capitaliza- 
tion were only $3.06 per share. Ob- 
viously something has gone wrong. 
The answer is to be found in two 
technological developments affecting 
the manufacture of flat rolled steel 
products, both of which had their in- 
ception in 1928. In that year, Ameri- 
can Rolling Mill Company patented 
its continuous process for rolling 
sheets, strip and black plate, the raw 
(Please turn to page 25) 
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HE national income for 1937 was 

estimated at $69.8 billion. The 
Department of Commerce figures for 
1938 will probably show a decline to 
the 1936 level of $63.5 billion or 
lower; it is hoped that 1939 gains 
will bring the figure for the current 
year back to an approximation of the 
1937 total of about $70 billion. How- 
ever, even the 1937 figure is regarded 
as seriously inadequate. If the coun- 
try is to return to prosperity, a na- 
tional income of $80 billion or bet- 
ter must be attained. Some of the 
economic planners in Washington 
have set $90 billion to $100 billion 
as the goal. But the more conserva- 
tive projection of $80 billion will prob- 
ably be accepted as the desideratum 
for 1940, since that was the objec- 
tive mentioned several times in 
President Roosevelt’s recent annual 
message to Congress. 


Justification P 


The apologists for the Administra- 
tion’s fiscal policies justify the con- 
tinuing accumulation of deficits on the 
grounds that the lavish expenditures 
since 1933 have been instrumental in 
raising the national income from $40 
billion to $70 billion, and that con- 
tinued large contributions by the Gov- 
ernment to the national stream of pur- 
chasing power (through the spending 
of billions more than the total 
amounts collected in taxes) are neces- 
sary if an $80 billion national income 
is to be attained. This point of view, 
expressed by Chairman Eccles of the 
Federal Reserve Board in his con- 
troversy with Senator Byrd, was 


National 


Whenr 


“If government activities are fully maintained, 
there is a good prospect of our becoming an 


eighty-billion-dollar country in a very short time.” 


echoed in President Roosevelt’s mes- 
sage to Congress. The President ex- 
pressed the opinion that the attain- 
ment of an $80 billion national in- 
come would result in the collection of 
sufficient taxes to balance the budget, 
without reduction of expenditures or 
increases in tax rates. On the other 
hand, he warned that a sharp reduc- 
tion of governmental expenditures 
would soon lead to a decline in the 
national income to $60 billion or less. 

Before attempting to weigh the 
merits of this argument, some clari- 
fication of the concept of national in- 
come is desirable. The average lay- 
man’s natural tendency would doubt- 
less be to think of the national in- 
come in terms of the aggregate cash 
payments received by _ individuals. 
However, the most widely quoted fig- 
ures are those of “income produced” ; 
the estimates under this heading are 
based upon a fundamentally different 
concept. The Department of Com- 
merce has prepared two estimates of 
national income annually since 1929; 
one for “income produced,” the other 
for “income paid out.” Last year a 
new series was started, called “in- 
come payments to individuals.” 

The most inclusive concept and the 
one most widely accepted as the best 
gauge of national income is that of 
“income produced.” It is admittedly 
a rough approximation ; nevertheless, 
it is conceded to be a better measure 
of the economic progress or retro- 
gression of the country than the esti- 
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—President Roosevelt. 


mates based upon cash payments. It 
may be defined in two ways, either as 
“representing the gross value of all 
goods and services produced, minus 
the value of all raw materials and 
capital goods consumed in the proc- 
esses of production” or as “the value 
of goods and services consumed plus 
the value of additions to the national 
wealth during the year.” This figure 
is constructed by taking estimates of 
the market value of all goods and com- 
modities produced during the year, 
adding the value of the services per- 
formed by the medical, legal, govern- 
mental and other professions and by 
workers in other service industries, 
and deducting from the resultant total 
the value of “the nation’s stock of 
goods that was expended in produc- 
ing this total.” The end result is 
the net product of the economic ac- 
tivity of the country during the year 
under consideration. 


“Income Paid Out” 


Figures prepared in this way differ 
from the estimates of total cash pay- 
ments in the form of wages, interest, 
dividends, etc. Such payments, rep- 
resenting compensation for services, 
rentals, royalties and return on capi- 
tal, amount in the aggregate to “in- 
come paid out by business enterprises 
or other economic enterprises to in- 
dividuals or aggregates of individuals 
for services rendered.” These in- 
dividuals are identical with the ulti- 
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mate consumers of the goods pro- 
duced by the nation’s economic ma- 
chinery. The phrase “aggregates of 
individuals” refers to organizations 
such as savings banks and life insur- 
ance companies which invest and 
manage the collective savings of 
groups of individuals. A consider- 
able part of the payments to such 
institutions, in most years, is not 
withdrawn by the individual mem- 
bers but remains and becomes a part 
of some capital fund. But the major 
part of “income paid out” consists of 
direct cash payments to individuals. 
Compensation of employees accounted 
for 67.4 per cent of the total in 1937. 
In 1935, the Commerce Depart- 
ment’s estimates of national income 
produced and national income paid 
out differed by only $49 million, but 
the gap normally runs into billions. 
In 1929, income produced was $2.5 
billion in excess of income paid out; 
in 1932, income paid out was $9 bil- 
lion larger than income produced. In 
the boom year, business enterprises 
in the aggregate retained $2.5 billion 
of their profits. The unusually large 
discrepancy shown for 1932 provides 
a good illustration indicating the rea- 
sons why economists prefer “national 
income produced” as an index of the 
economic well-being of the country. 
During the past year the Depart- 
ment of Commerce introduced a new 
series: “income payments to in- 
dividuals,” which estimates recognize 
the influence upon spending power 


exerted by Social Security taxes and 
benefits and other similar factors. 
One limitation common to all of 
these estimates is the fact that al- 
lowance must be made for changes in 
population. In view of estimates that 
population has increased by about 
nine million since 1929, reattainment 
of a national income approximating 
the $81 billion figure for that year 
would still leave the per capita in- 
come at a materially lower level in 
terms of dollars. Furthermore, the 
dollar income would have to be ad- 
justed in relation to changed pur- 
chasing power of the dollar to obtain 
the relative levels of real income; that 
is, the amount of goods which could 
be purchased by the consumer in 
each year. No accurate adjustments 
of this nature are possible because of 
the inadequacy of retail price indexes. 
The significance of estimates of na- 
tional income must thus be regarded 
as subject to many qualifications. But 
recognizing the fact that they are 
only rough approximations, several 
conclusions may be drawn. Viewing 
the amount of the Federal deficit 
spending—even at a rate as high as 
$3 billion per annum—in relation to 
income produced by private business, 
it is readily apparent that “the Gov- 
ernment’s net contribution to com- 
munity buying power” is relatively 
small. The contribution of one di- 
vision of private enterprise—manu- 
facturing—in 1937 amounted to over 
$16.7 billion of the total national in- 


come. Consequently, there is grave 
doubt that the nation can spend it- 
self into prosperity by continuing the 
policies of recent years especially 
since there is doubtless some validity 
in the contention that, for every dol- 
lar of Federal deficit spending, an 
equal or greater amount is withheld 
by private enterprises which are fear- 
ful of the longer term results. 

Senator Byrd, in his reply to 
Chairman Eccles’ defense of the Ad- 
ministration’s spending policies, made 
the following query: “Can you guar- 
antee or even prophesy the year in 
which we shall have an income of $80 
billion?” There is no pat answer to 
that question. Although in relation 
to the present population an $80 bil- 
lion national income would not appear 
to be an extravagant expectation in 
terms of normal recovery, the experi- 
ence of the past few years indicates 
that it will be very difficult, if not im- 
possible, to attain until there is a sub- 
stantial and sustained advance in the 
operations of the capital goods indus- 
tries, which have shown only belated 
and relatively limited response to the 
stimuli which have brought about sev- 
eral recoveries in the consumers’ 
goods industries in this decade. A 
lasting revival in the laggard capital 
goods industries will presumably 
come eventually, but it has become in- 
creasingly evident in this division of 
industrial enterprise that the nation 
can not lift itself by its own boot- 
straps. 


Utilities Under Wrap 


UDGING from the rising price 

tendencies utility securities display 
whenever the least favorable sign 
evinces itself, the conclusion can be 
drawn that if given any fair break 
they could readily assume leadership 
in the stock market. But as long as 
the TVA decision remains to come 
from the Supreme Court they are 
likely to remain under a wrap. 

The delay in the appearance of this 
decision now seems to be cloaked in 
mystery. It is held that if the issue 
were clear-cut the Supreme Court 
would long ago have disposed of this 
case. Hence it is hoped—a hope that 


may not be realized—that the decision 
will be a split one, and could be con- 


sidered a partial victory for the utili- 
ties. Whatever the decision, once out 
of the way it will tend to clear the 
atmosphere and this should exert a 
beneficial influence on the utilities in 
the future. 

There are much deeper reasons to 
justify the faith that the clouds for 
the utilities are clearing. Washing- 
ton sources recently reported that the 
TVA mess is being cleaned up and 
that there is a disposition in the Ad- 
ministration to cease cracking down 
on the utility industry. Whether this 
is true or not, the long silence toward 
the utilities is significant and suggests 
Administration realization of the truth 
of the statement made more than a 


year ago that the aim of the Govern- 
ment to bring the potential produc- 
tion of electric power to a war time 
basis would prove impossible without 
cooperation by the industry itself. If 
this is the attitude now apparently as- 
sumed by Washington, the political 
repression has about run its course. 

Another favorable factor which 
should warrant a much better price 
level for the utilities is their estab- 
lished earning power, which in recent 
months has shown substantial gains. 


If this is not a sound reason for a | 


better attitude toward the securities, 
then all yardsticks by which values 


can be established might as well be | 


junked. 
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Rearmament 
Stimulate Industry 


Heavy industries will be greatest beneficiaries; 
aviation to get bulk of the proposed expenditures. 


HE Congressional appropriations 

for national defense, asked by the 
President in his special message on 
January 12, were naturally smaller 
than the fantastic estimates that had 
been rumored in recent weeks. Con- 
sequently, aircraft and armament 
stocks, in which there has been sub- 
stantial speculation for some time, 
came in for profit taking. The in- 
dications are, however, that the waves 
of compétitive world rearmament are 
likely to attain still higher propor- 
tions, and the longer range potentiali- 
ties of some of the members of this 
group have by no means been entirely 
dissipated. 


Rearmament Forced 


The present world movement 
toward rearmament started in the fall 
of 1935, when the inadequacy of Eng- 
land’s naval power was revealed by 
the Anglo-Italian crisis in the Medi- 
terranean. At the same time, and 
repeatedly since then, the inability of 
the League of Nations and of the 
democratic powers to restrain the ag- 
gressive plans of Italy-Germany- 
Japan for territorial conquest was 
made manifest. As a result deliberate 
plans for huge rearmament were an- 
nounced by England late in 1936. 
France followed suit. In the fall of 


—Finfoto 


1937 our present rearmament pro- 
gram was foreshadowed by intima- 
tions from Administration officials 
that the disarmament and neutrality 
policies were failures. Certain ob- 
servers even concluded that the Presi- 
dent’s famous remarks in April, 1937, 
criticizing the high prices for stocks, 
copper and steel, might have been 
made with the inflationary aspects of 
rearmament in mind. 

The defense budget of $552 million 
now proposed in the special message 
is in addition to the billion dollars 
appropriated by the last Congress for 
the army and navy, and also ex- 
clusive of the “normal” appropria- 
tions recommended to the present 
Congress. In the last Congress the 
defense appropriations included $150 
million for fifty battleships under a 


ten-year plan, $154 million for thirty- 
seven complementary vessels, $20.7 
million for naval armament, $8.2 mil- 
lion for machine tools, $38.6 million 
for navy yard improvements, $42 
million for naval aircraft and $49 
million for army aircraft. It also in- 
cluded about $25 million for army 
ordnance, including $8 million anti- 
aircraft, $6.5 million machine tools, 
$10 million for ammunition, artillery 
and small arms, and $2 million for 
educational orders to industrial plants. 


1940 Expenditures 


Of the $552 million specially 
recommended, some $210 million 
would actually be spent during the 
fiscal year 1940. The principal alloca- 
tions are $321 million for army and 
navy aircraft, $10 million for civilian 
air pilot training, $110 million for 
army equipment, $79 million for 
strengthening seacoast defenses and 
naval bases in both oceans, and— 
significant of plans for still larger fu- 
ture appropriations—$32 million for 
educational orders. This last item 
compares with $2 million educational 
or “shadow plant” orders in the last 
Congress. 

Other phases of the broad national 
defense policy must also be con- 
sidered. The actually previously an- 


REARMAMENT 


PLANS SHOULD AID THESE 


50 COMPANIES 


Aircraft & Equipment 
Bendix 

Boeing 

Consolidated Aircraft 
Curtiss-Wright 

Douglas Aircraft 

Martin (Glenn L.) 

North American Aviation 
Sperry Corp. 

United Aircraft 


Metals 
Anaconda 


Climax Molybdenum 
Howe Sound 
International Nickel 


Heavy Armament (incl. steel 
and shipbuilding) 

American Car & Foundry 

American Ship Building 

Babcock & Wilcox 

Baldwin Locomotive 


Kennecott 


Vanadium 


Bethlehem Steel 
Crucible Steel 

Electric Boat 

Jones & Laughlin Steel 
Republic Steel 

U. S. Steel 


Phelps Dodge 
St. Joseph Lead 


Allis-Chalmers 
Cutler-Hammer 
Fairbanks Morse 
Foster Wheeler 
General Electric 
Stone & Webster 


Westinghouse Electric 


Ordnance, Ammunition, etc. 


du Pont 

Freeport Sulphur 
Hercules Powder 
Remington Arms 
Savage Arms 
Texas Gulf Sulphur 
Westvaco Chlorine 


Electrical Construction 


Machine Tools 

Bullard 

Ex-Cell-O 

Mesta Machine 

National Acme 

United Engineering & Foundry 
Walworth 


Miscellaneous 

Cleveland Tractor 

Caterpillar Tractor 

Mack Trucks 

Also fertilizer companies 

Also heavy-industry railroads 
(B. & O., New York Central, 
Pennsylvania, etc.) 
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nounced Washington plan to enlist 
the aid of the power industry, in 
spending $1 billion a year for two 
years in purchase of new generating 
equipment with 1,300 million horse- 
power capacity, is one of these phases. 
Definite commitments have already 
been made by some of the leading 
utilities. There are also persistent 
rumors that the Government plans the 
construction and maintenance of a 
two-ocean fleet. It is estimated that 
an Atlantic fleet might easily cost $3 
billion, with over 40 per cent going 
for machinery. Another very im- 
portant phase is presented by the pos- 
sibility that the rearmament program 
marks an actual shift of emphasis by 
the Administration from reform and 


consumer goods to encouraging gen- 
eral recovery in the durable indus- 
tries, thereby materially aiding reem- 
ployment. 

The evident intention is to place 
the airplane industry on a mass pro- 
duction basis as a part of the national 
defense, and this industry is the out- 
standing beneficiary. Of course, sev- 
eral of the prominent aviation com- 
panies (such as Lockheed) already 
are working at capacity and little ad- 
ditional business can be handled for 
some time to come. But as for the 
remainder, the indications are that 
virtually all will share in varying de- 
gree, and such issues as Curtiss- 
Wright class A, Douglas, North 
American Aviation and United Air- 


craft appear to occupy promising posi- 
tions for the longer term. 

So far as the other corporate bene- 
ficiaries are concerned, these in gen- 
eral constitute a comparatively large 
number of units sharing the smaller 
end of the total appropriation called 
for by the President’s suggested pro- 
gram. Later developments may dis- 
close specific companies that will re- 
ceive additional business of sufficient 
amount to raise profits significantly ; 
but just now the analyst cannot go 
much further than to predict that the 
armament program should provide 
stimulation for industry in general. 
and in particular for such companies 
as those appearing in the tabulation 
on the preceding page. 


A Two-Way Beneficiary 


Baldwin Locomotive Works appears in line for added business from (1) larger rail equip- 


ment demand, (2) the armament program. 


HE experience of Baldwin Loco- 
motive Works over a long period 


of years exemplifies the “prince or . 


pauper” earnings history of com- 
panies identified with the heavy in- 
dustries. Now that the cycle appears 
to be running in its direction, the 
“‘prince”’ possibilities come to the fore. 
The strongest sustaining factor for 
Baldwin is its investment in Midvale 
Company, whose earnings have shown 
a strong upward trend in recent years 
and whose stock has soared to new 
all-time heights. With orders coming 
in for armament, Midvale’s current 
business is active and the potentiali- 
ties for further orders are promising. 


Earnings Contrasts 


A direct comparison of the earn- 
ings statements of the two companies 
reveals the importance of Midvale to 
Baldwin. For the six years ended in 
1937, Baldwin experienced an average 
annual loss of over $2,500,000, where- 
as Midvale’s profits have averaged 
nearly $600,000 a year, with 1937 
profits rising to over $1,300,000. So 
far, Baldwin’s losses from other op- 
erations have swallowed up the Mid- 
vale profits, even including the 1934 
capital distribution of $20 a share on 
Midvale’s stock, but the potential fac- 
tors influencing these other opera- 
tions have now swung in the favor- 
able direction. 


In this connection, it is notable that 
railroad buying of locomotives has 
been postponed for many years. 
With a better general business out- 
look, however, and with prospects 
that Washington will “do something” 
for the railroads, there is reason to 
expect to look for a larger number of 
locomotives to be ordered this year 
than in 1938, and Baldwin should re- 
ceive its full share of such business. 
Besides, the Administration is ap- 
parently shifting its emphasis from 
reform and consumer goods to co- 
operation with business and heavy 
or durable products; there is also 
reason to believe that Baldwin will 
receive larger orders for water-power 
turbines, hydraulic press machinery, 
Diesel engines, etc. Likewise, its 22 
per cent stock investment in Gen- 
eral Steel Castings should become 
more valuable. 

Baldwin convertible 6s, 1950, out- 
standing at $6.4 million, have a fea- 
ture which appears to hold specula- 
tive possibilities. The holder of each 
$1,000 bond may convert into 65 com- 
mon shares up to September 1, 1945, 
or 55 shares thereafter. In effect, 
this privilege should cause the bonds 
to rise 6.5 points for each 1 point 
advance in the stock above its parity 
of $15.38 a share. Baldwin has been 


paying interest on these bonds in 7 
per cent preferred stock at the rate 
of 1 share (par $30) for each $30 


Its 6s of 1950 have a 6'2-to-1 conversion ratio. 


interest coupons due, but payments 
in cash are specified after September 
1, 1940. (Regular semi-annual divi- 
dend payments were made last year 
on this preferred stock.) 

The bonds are currently quoted at 
about 107 (on the New York Curb), 
the premium over parity reflecting the 
proximity of the common stock (now 
at 15) to the figure at which con- 
version of the bonds is profitable. 

The greatest immediate possibilities 
in Baldwin are due to its ownership 
of over 61 per cent of the 200,000 
outstanding shares of Midvale Co. In 
addition to the manufacture of heavy 
steel forgings, and high speed and 
stainless steels, Midvale is one of the 
principal beneficiaries of government 
orders for armor plate for battleships, 
ordnance and other types of arma- 
ment. 


Attractive Debenture 


The feast-or-famine nature of Bald- 
win’s business characterizes its se- 
curities as essentially speculative. 
The convertible 6s obviously are not 
suited for those who must adhere to 
conservative investment policies. But 
where greater-than-average specula- 
tive risks may properly be assumed, 
purchase of the debentures, at cur- 
rent levels, would appear to offer in- 
teresting profit possibilities over the 
intermediate term. 
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‘Three Stocks 
the Building 


URTHER progress in the re- 

covery movement this year is in- 
dicated, with the building industry 
promising to be a prominent leader. 
Residential, commercial, factory and 
public utility construction all are ex- 
pected to show substantial gains, 
forced by huge pent-up demand and 
easy credit, and aided by the Federal 
Housing Authority. Repairs and 
modernization needs, accumulated 
over long years, should also play an 
important role. 

None of the better-situated building 
supply stocks can be regarded as dis- 
tinctly cheap strictly on a price-earn- 
ings basis. All are discounting 
probabilities well into the future, but 
prices should work into higher 
ground as the scope of improvement 
comes into realization, and the equi- 
ties of the following three companies 
appear to be among the most reason- 
ably priced members of the group: 


FLINTKOTE: This company is one 
of the principal factors in the roofing 
business, asphalt and asbestos roofings 
and sidings being a specialty. Other 
important items are mineral wool 
and board insulation, as well as as- 
phalt, felt and rubber products for 
automotive and other industrial uses. 
In recent years the development of 
complementary lines has been pushed, 
particularly in the automotive field. 


Few building material 
issues are cheap ona 
statistical basis, but 
the three stocks dis- 
cussed below are 
among the most rea- 
sonably priced. 


© ® 


Thus, it is estimated that over 3 mil- 
lion cars produced in 1937 were 
equipped with silencing systems us- 
ing Flintkote products. The com- 
pany’s $2 million expansion program, 
started in 1936, should enable it to 
participate to a greater extent in the 
present building movement. With 
demand more insistent, the possibility 
of price cutting in the spring months 
(witnessed several times in recent 
years) is reduced. Preliminary earn- 
ings of 92 cents a share for the 52 
weeks ended October 8, 1938, com- 
pared with $1.50 for the calendar 
year 1937. Dividends of 60 cents 
were paid last year. The common 
stock is currently priced around 29. 


MAsoniItE: While a comparative 
newcomer to the New York Stock 
Exchange (stock was listed in 1935), 
Masonite materials are well known in 
the building trade. The company has 
a process for disintegrating sawmill 
waste and pulpwood and rebuilding 
them into a type of building board 
whose uses are rapidly expanding. 
Upholding by the Federal Courts of 
company’s patents in 1933 resulted in 
many manufacturing companies con- 
tracting for purchase of Masonite 
lines to resell under their own 
tradenames. Among such companies 
are Certain-teed, Armstrong Cork, 
Johns-Manville, National Gypsum, 


9 


and U. S. Gypsum. Such manufac- 
turer demand now accounts for over 
50 per cent of the company’s total 
output. 

The financial position has been ma- 
terially strengthened in recent years; 
the bond issue was retired in 1935 
and the former 7 per cent preferred 
was refinanced in 1936 through sale 
of 5 per cent convertible shares. No 
appreciable dilution would result from 
conversion of the small number of 
preferred shares into common at $50 
a share (recent price, 54). 

The earnings trend has _ been 
strongly upward, increasing from 
small losses in 1932-1933 to profits 
of $3.02 a share in 1937. And for 
the year ended August 31, 1938, the 
company was able to make the rela- 
tively satisfactory showing of $1.95 
per share. Extraordinary develop- 
ment expenses accounted for the drop 
in the quarter ended December, 1938, 
to 35 cents from 58 cents in the De- 
cember, 1937, quarter. Dividends of 
$1.50 were paid last year. 


Simmons Company: While Sim- 
mons of course manufactures no 
building materials, its business is 
nevertheless importantly influenced by 
residential construction trends as well 
as by changes in general purchasing 
power. Company is best known for 

(Please turn to page 26) 
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and Opinions Listed Stocks 


Ratings are from THe FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


e AMONG ° 


THE ° 


BULLS ° 


AND 


BEARS ° 


Prices Are as of the Closing, Wednesday, January 18, 1939 


Air Reduction B 

At current levels, around 60, 
cyclical potentialities warrant main- 
tenance of existing holdings of shares 
(paid so far this year, 25 cents). If 
present forecasts are borne out, final 
figures will show that the last three 
months of 1938 were the most profit- 
able of that year. Of course, esti- 
mated profit (around $1.50 per 
share) for the full year is well under 
the 1937 comparative. But in view 
of company’s possibilities during a 
period of rising industrial activity, the 
comparison is far from disturbing. 
Final quarter net, for example, prob- 
ably exceeded the similar period of 
the preceding year and the chances 
are that the favorable trend has car- 


ried into the current year. (Also 
FW, Sept. 28, ’38.) 
American Bank Note C+ 


Now around 16, shares are essen- 
tially a long term speculation on new 
financing trends (paid 70 cents last 
year). In the aggregate, company’s 
operating record during the past year 
was not particularly inspiring. It is 
notable, however, that a sharp im- 
provement in earnings was shown 
during the final six months of 1938 so 
that earlier losses were almost cer- 
tainly overcome. This reflects prin- 
cipally activity in the securities mar- 
kets plus adjustment of costs to the 
low level operations prevalent during 
the period. Over the intermediate 
term, potential demand for new capi- 
tal suggests a rise in company’s busi- 
ness. 


American Tel. & Tel. A 

Now around 153, shares are attrac- 
tive for continued retention in diver- 
sified investment programs (ann. 
div., $9; yield, 5.8%). Early esti- 
mates indicate that Telephone made a 
good showing in the final quarter and 
that per share net was only slightly 
below dividend requirements for the 
period. Company is pretty quick to 


reflect improved business conditions 
and revenues should continue to trend 
upward in conformance with the in- 
dustrial cycle. Earnings have re- 
cently been aided by better control 
over expenses—a trend which prom- 
ises to continue over the medium term 
at least. (Also FW, Oct. 26, ’38.) 


Beatrice Creamery c+ 

Though not outstandingly attrac- 
tive for new purchases, shares are 
suitable for retention; recent price, 19 
(yield on $1.50 paid last year, 7.8%). 
By and large, profit margins of this 
unit have been fairly well maintained 
and earnings for the February fiscal 
year should show little change from 
the preceding twelve-month. Rela- 
tively inactive, Beatrice Creamery 
shares do not appear to possess 
marked capital appreciation possibili- 
ties. But the outlook is for relatively 
stable earnings and dividend policy 
should continue liberal. 


Colorado Fuel & Iron Cc 

Long pull speculative commitments 
in shares, now around 21, should be 
retained. Reflecting generally im- 
proved business conditions, company 
is planning to start operating its rail 
mill early next month—about a week 
sooner than usual. Biggest steel unit 
west of the Mississippi, Colorado 
Fuel is heavily dependent upon rail 
business for prosperity. Dearth of 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American News.......... B+ to B 
Decline in earns. indicated 


Defers div., earns. uncertain 


Libby, MeNeill & Libby. ..C+ to C 
Keen competition curbs profits 
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equipment buying brought a loss in 
the fiscal year which ended last June. 
But current car loadings trends plus 
the possibility of Government aid to 
carriers suggest that an upturn in 
operations will be seen in the final 
half of the present fiscal year. (Also 
FW, Sept. 28, ’38.) 


Commercial Solvents Cc. 

Shares possess at least average 
speculative appeal at this time and 
existing positions should be main- 
tained; approx. price, 12. Though 
earnings of this unit have not been 
inspiring over the past few years, 
present indications suggest a change 
for the better. Of course, the solvents. 
business is still highly competitive. 
But the new management has been 
working hard on new products, some 
of which give promise of bolstering 
future earning power. In addition, 
efforts are being made toward restor- 
ing older lines on a more profitable 
basis—a move which will be greatly 


aided by extension of the cyclical 


upturn. 


Cutler-Hammer c+ 

At current levels, around 22, mod- 
erate commitments in shares may be 
included in diversified lists. As the 
result of a marked upturn in orders 
during the final months of 1938, Cut- 
ler-Hammer will probably be oper- 


ating in the black in the near future. | 


Lack of new business brought losses 
last year but immediate prospects 
favor a change. Selling its electrical 
controls to practically every industry, 
company is slated. to derive impor- 
tant benefit from any further gains 
in general industrial activity. Be- 


sides, Cutler should be one of the} 


first to feel the effects of the Govern- | 
ment’s rearmament program. (Also} 


FW, Nov. 23, ’38.) 


Elec. Storage Battery B 
Shares (recently quoted at 30) are} 
attractive for purchase, chiefly for} 
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their dividend income (yield on $2 
paid last year, 6.6%). While 1938 
marked a year of very heavy replace- 
ment business for this company, earn- 
ings will not compare favorably with 
1937. This is accounted for by the 
fact that the greatest profits are real- 
ized from original equipment sales— 
an activity that has been showing im- 
provement over the past few months. 
A short time ago, Electric Storage 
Battery announced the acquisition of 
two manufacturing units in the stor- 
age battery field. Operating princi- 
pally in the Middle West, both of 
these companies are important enter- 
prises and their purchase should en- 
hance long range earning power. 


(Also FW, Nov. 30, ’38.) 


Foster Wheeler C 

While obviously speculative, shares 
are suitable for inclusion in well di- 
versified lists; approx. price, 28. As 
indicated by company’s unfilled or- 
ders, operations should run at a good 
pace over the months to come. De- 
mand for marine equipment—tke 
most active department of the busi- 
ness—has been strong and company 
has been receiving sizeable orders 
from the U. S. Navy right along. In 
addition, there has been a fair pick-up 
in utility business and the power pro- 
gram suggests that orders from this 
direction will bulk increasingly large 


later on in the current year. (Also 
FW, Sept. 14, ’38.) 
General Tire C+ 


Recently quoted at 23, shares are 
suitable for retention over the longer 
term (paid 50 cents last year). As 
far as this company was concerned, 
1938 was not only a year of increased 
earnings but of materially improved 
financial position as well. Balance 
sheet as of the November fiscal year- 
end shows that some $2 million in 
bank loans have been paid off. And 
where current assets were some 3.3 
times current liabilities in 1937, the 
November 30, 1938, statement re- 


cords an improvement in the work- 
ing capital ratio to around 5-to-l. 
General Tire is one of the outstanding 
“independent” units in the industry. 


(Also FW, Dec. 7, ’38.) 


Glidden C+ 

At prevailing levels, around 23, 
long range purchases of shares may 
be made. Granted that the cyclical 
upturn continues, Glidden should re- 
alize much of its potential earning 
power this year. Characteristically, 
the food division has gone right along 
reporting profits and there is little 
reason to expect a contrary trend 
over the months to come. Where the 
company has fallen down, of course, 
is in its other activities—particularly 
paints, varnishes and lacquers. Firmer 
prices and broadening industrial re- 
covery, however, will almost certainly 
bring a reversal here and general 
operating improvement may be ex- 
pected from this point on. (Also FW, 
Dec. 7, *38.) 


Grant (W. T.) B 

Shares offer a suitable medium for 
speculative representation in the va- 
riety chain store field; approx. price, 
27 (1938 divs., $1.90). With holiday 
business having made a good showing 
and inventories now whittled down to 
low levels, Grant is about to enter a 
new fiscal year which holds consider- 
able promise. Company’s stores are 
concentrated in the industrial East 
and the expansion of industrial ac- 
tivity augurs well for both sales and 
earnings. From this point on, profit 
margins should be well maintained 
and the Easter season approached 
with new merchandise on the shelves. 


(Also FW, Oct. 19, ’38.) 


Kayser (Julius) C+ 

Though inherently specula- 
tive, shares are suitable for moderate 
commitments in well diversified port- 
folios; approx. price, 14 (paid 25 
cents last year). After having held 
up in better-than-expected fashion, 


hosiery shipments have recently been 
scoring good gains over year-ago lev- 
els. In keeping with the general 
trend, Julius Kayser has been record- 
ing good volume and, aided by wider 
profit margins, earnings have been 
making favorable year-to-year com- 
parisons. Over the longer term, com- 
pany should show interesting possi- 
bilities from use of “Nylon”’—du 
Pont’s new textile fibre—in ladies’ 
hosiery. (Also FW, Nov. 30, ’38.) 


Loose-Wiles Cc 

Present speculative holdings of 
shares, now around 19, may be re- 
tained in diversified lists (declared 25 
cents so far this year). While profit 
margins of this unit should be well 
sustained during coming months, the 
chances are that earnings will not 
score the wide gains shown last year. 
Raw material costs are still very low 
but little change can be seen in re- 
spect to taxes and operating costs. 
(Also FW, Nov. 9, ’38.) 


McGraw Electric C+ 

Operating record and prospects 
warrant purchase of shares, now 
around 20 (declared 25 cents so far 
this year). Despite the fact that 1938 
sales were approximately the same as 


_in the preceding year, earnings will 


probably show a drop as compared 
with 1937. This, however, is fully 
accounted for by non-recurring ex- 
penses in connection with transfer of 
a substantial part of plant operations. 
Over the longer term, company ex- 
pects substantial benefits from this 
change: The management has esti- 
mated that the savings in taxes, rent- 
als, labor costs, etc., will eventually 
amount to around $100,000 per an- 
num—or some 20 cents per share. 


(Also FW, Jan. 11.) 


Niles-Bement-Pond B 

Stock, now around 55, is a suitable 

medium for representation in the ma- 

chine tool industry (1938 divs., $2). 
(Please turn to page 26) 
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Wooing 
Small Investors 


Now that the capacious well of idle 
capital possessed by the insurance 
companies has generously 
tapped by new securities underwrit- 
ing, bankers are turning over in their 
minds ideas of how to woo back into 
the fold that vast army of potential 
private investors who for so long 
have held themselves aloof. How 
can their interest be revived to an 
extent that they can be lured away 
from tax exempts into other securi- 
ties? It is a hard nut to crack. 

Where insurance companies are 
forced to be content with low income 
producing bonds, because of statutory 


regulations or the necessity of keep-— 


ing their money employed, individual 
investors are compelled out of need 
to seek a more satisfactory return 
in order to meet their living costs. 
If they must accept a two per cent 
yield or even a three per cent return, 
many would prefer to take a larger 
risk in’ promising equities. So the 
answer is that private investors will 
return to the bond market only when 
yields again tempt them and that 
time will come when the profit level 
rises and industry again is induced 
to compete for credit accommoda- 
tions. 


Earnings, 


Not Panaceas 


Our railroad problem is jogging 
along toward a solution with the 
speed of a tortoise. Despite the 
ardent protestation of the President 
that something should be done and 
done quickly to accord the rails relief, 
even he of late has withdrawn into a 
shell of silence. It is true that a bill 
(the Lea measure) has been intro- 
duced in Congress outlining a pro- 
gram of numerous points, but it is so 
complicated that it would take a good 


deal of time for that body, however 
seriously minded, to whip it into a 
workable form and by that time the 
patient may be beyond relief. He 
could perish in the meantime from 


the malnutrition from which he 
suffers. 

And while there continucs the de- 
bate on what should be done, one 
panacea after another is brought for- 
ward as a possible cure. Yet the 
remedy is quite simple. To cut the 
Gordian knot that is stifling our rail- 
road structure is not difficult. 

What the railroads need is earn- 
ing power, as was so aptly pointed 
out by Thomas Woodlock in an 
analysis appearing in the “Voice of 
Business” number recently published 
by the New York Sun. Woodlock is 
a former member of the Interstate 
Commerce Commission and _ should 
know whereof he speaks. He does 
not think the railroads are over- 
capitalized ; rather they could not be 
duplicated at the present valuation. 
So this is not their canker. Their 
pressing need is not so much reor- 
ganization or recapitalization, but re- 
lief from over-regulation. Cut away 
these things so that the railroads can 
move more freely in meeting their 
problems and they would quickly re- 
spond with increased earning power. 
Hence why not try the simpler 
remedies ? 


Using 
Another Approach 


Instead of borrowing from the 
Treasury the Government some time 
ago adopted another approach to 
finance the requirements of its inde- 
pendent agencies empowered by law 
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to raise money on their own obliga- 
tions. The latest instance in which 
it has shown its hand in this respect 
is its approval of a large loan the 
U. S. Housing Authority is negogiat- 
ing through a powerful New York 
banking syndicate, a loan that will be 
guaranteed by the Government. 
Though bearing a low interest rate, 
the bonds will sell well because of 
their tax exemption. 

But where the Government bene- 
fits is that under this cover it is not 
necessary to add these loans to the 
direct national debt, even though in- 
directly they are integral parts of it. 
Probably this form of financing is 
intended as an appeasement to those 
who clamor for a balanced budget. 
Yet it is still the same financing rose 
even though a different name is given 
to it. 


Dollars 
Better Liked 


As we read of the fluctuations in 
foreign exchanges we must feel some 
measure of pride in noticing how gen- 
erally the comparison is made with 
our own dollars. If these compari- 
sons reflect anything, it is the respect 
the security of our dollars has en- 
gendered abroad, and the extent to 
which our monetary unit has replaced 
sterling. Some years ago when abroad. 
I read page after page in the conti- 
nental newspapers about the “sterling 
bloc,” of which most of the nations 
wanted to be a part. Now it is the 
dollar to which foreign capital wants 
to anchor itself. 

A further sign of this tendency was 
recently displayed by France, which 
has substituted the dollar clause for 
the gold clause in that portion of the 
Mendelsohn credit to the French 
railroads. And if there lingers any 
further doubt about the superiority 
of the dollar, we need only be re- 
minded of how much foreign capital 
has been exchanged for it and is de- 
posited over here for security. 
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High Leverage Rails 


1n 


—Falcofoto 


Stocks of railroad companies with top-heavy capitalizations 
are much too speculative for the large majority of investors, 
but issues of this type are popular when traffic trends improve. 


HE aggregate figures covering 

all Class I railroad companies 
show a ratio of funded debt to total 
capitalization of about 60 per cent. 
This might appear to indicate that a 
road whose capital set-up consists of 
60 per cent bonds and 40 per cent 
stock is typical of the industry. But 
it is important to note that the lump 
sum statistics for all Class I carriers 
include numerous companies current- 
ly in bankruptcy or receivership, and 
that very top-heavy capital structures 
are conspicuous in this group. Fur- 
thermore, the capitalizations of the 
two important railroads which have 
appealed to their bondholders to ac- 
cept a voluntary reduction of fixed 
charges—the Baltimore & Ohio and 
the Lehigh Valley—show ratios of 
funded debt to total of substantially 
more than 60 per cent. 

A bond leverage factor as high as 
60 per cent may be taken prima facie 
as a danger signal. Experience has 
proven that the risks represented by 
the large majority of companies in 
this position are uncomfortably large 
in periods of declining revenues. 
Even under more favorable circum- 
stances, the equities of most railroad 
companies of this type are suitable 
for consideration only by those who 


are willing unequivocally to assume 
the role of the speculator. But, in 
the intermediate term swings of the 
cycle, stocks of this character often 
show substantial gains percentage- 
wise and thus attract considerable 
market interest. And for those who 
are willing to assume much greater 
than average risks and to devote the 
time necessary to follow developments 
closely, interesting profit potentiali- 
ties are offered from time to time by 
high leverage rail shares. 

The following summaries are not 
intended as general recommendations. 
Dividend possibilities are exceedingly 
remote for all three companies. In 
most cases, individuals who are will- 
ing to risk a part of their capital in 
rail equities would be well advised 
to limit commitments to stocks which 
offer a reasonable chance of dividend 
payments, and possibly also to a few 
unusual situations where dividend 
potentialities do not enter into pres- 
ent calculations (for instance: New 
York Central, which has reduced its 
indebtedness by about $130 million 
since 1932). However, the brief 
outlines of recent developments will 
be of interest to those who have noted 
the evidences of increased market 
activity in some of the high leverage 
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rail equities, and to those who may be 
considering speculative purchases of 
the high yielding bonds of these three 
companies. 


ILLINOIS CENTRAL carries a heavy 
indebtedness, accounting for 70 per 
cent of total capitalization. The 
earnings record was unimpressive in 
recent years prior to 1936; for 1935. 
the net loss was $9.9 million, partly 
because of extraordinary charges in 
connection with a maintenance pro- 
gram. Fixed charges have been fully 
earned in each succeeding year. De- 
spite adverse conditions prevailing in 
1938, the report for last year is ex- 
pected to show results approximating 
those of 1937, when fixed charges 
were earned 1.12 times. This en- 
couraging showing is partially a re- 
flection of a quick response to im- 
proved business conditions in the fall 
months, but is mainly attributable to 
the impressive progress shown by the 
management in control of expenses. 
Transportation expenses were re- 
duced drastically in the depression 
years, and it was also necessary to 
reduce maintenance sharply. 

In order to make good deferred 
maintenance, a loan of $10 million 
was obtained from the PWA;; this. 
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work was charged to current opera- 
tions in 1934 and 1935. Substantial 
economies have been effected in track 
maintenance through the adoption of 
modern methods. Although the cost 
of track laying and surfacing has been 
reduced from around $7 million an- 
nually in the late 1920s to about $2 
million currently, the road’s engineers 
state that there is no deferred main- 
tenance on main line roadbed, and 


that the carrier could accommodate 
increases in traffic as high as 50 per 
cent without large increases in main- 
tenance of way costs. Substantial 
amounts of new equipment are being 
acquired through lease-purchase ar- 
rangements which involve no increase 
in funded debt. Definite removal of 
the road from the “borderline” cate- 
gory must await a sustained improve- 
ment in traffic volume, but the 


progress which has been achieved 
through far reaching changes in man- 
agement policies are impressive, and 
would find further reflection in in- 
come accounts if such improvement 
should materialize. 


New York, Cuicaco & St. Louis 
also has an exceptionally high ratio 
of funded debt to total capitalization, 

(Please turn to page 27) 


Decline Bank Earnings Halted 


Business recovery should soon _ reverse the 


down trend of 


commercial loans and result in improved profits for the banks. 


a year stockholders of na- 
tional banks are privileged to 
attend the annual bank meetings for 
a review of operations and a discus- 
sion of the earnings outlook. Most 
of the larger banks held their meet- 
ings on Tuesday, January 10, and 
certain common themes were much in 
evidence. Since this is the only time 
in the entire year when most stock- 
holders are provided with informa- 
tion concerning their investments, the 
ineetings usually assume a larger im- 
portance than most routine corporate 
affairs of a comparable nature. 

It is worthy of note that each year 
finds some improvement in relations 
between the banks and their stock- 
holders; heads of the institutions 
seem to be departing from the ancient 
policy of strict secrecy about banking 
operations and are becoming increas- 
ingly willing to volunteer information 
on earnings, loans and security hold- 
ings. And this year there was more 
said about banking activities and 
fewer political recriminations and 
social soliloquies. 

Of course 1938 was not a bright 
year for the banks from an earnings 
standpoint. Although business turned 
upward in the final six months, the 


continued ease in money rates, fur- 
ther contraction in the demand for 
_commercial credit (which usually lags 
a cyclical recovery) and a scarcity of 
sound investment media which return 
satisfactory yields, made it difficult 
for the banks to cover dividend rates 
from operating income. Some of the 
institutions were, however, able to 
show better profits than in 1937, 
thanks largely to security profits in 
the final quarter. Heads of banks 
at the meetings discussed with un- 
usual frankness the underlying situa- 
tion, and several pointed to the de- 
velopment of new activities and 
their importance as earnings factors. 
Among these are the personal loan de- 
partments, the no-minimum-balance 
checking accounts and term loans to 
industry. 

Few of the meetings provided 
much encouragement to those share- 
holders who had hoped for some op- 
timistic views on the earnings out- 
look. Most officials expressed con- 
servative opinions. Chairman Aldrich 
of the Chase National Bank sounded 
the general view when he said: “.. . 
the figures on the whole give ground 
for sober encouragement but not for 
enthusiasm.”” Nevertheless some im- 


provement in bank earnings should 
be seen this year, although at a slow 
pace. Business activity is rising, and 
commercial loans should increase 
eventually as no recovery movement 
can long continue without borrow- 
ings. The spending program of the 
Government will also mean an in- 
crease in Treasury securities, thus 
providing more investment media for 
idle funds. And the new banking ac- 
tivities should increase in importance 
as earnings factors. 

At current levels most bank stocks 
are selling at deflated levels in rela- 
tion to net liquidating values and af- 
ford a fairly attractive yield. More- 
over, existing dividend rates seem 
reasonably secure in most instances 
and were covered by comfortable mar- 
gins last year. Bank stocks should 
prove reasonably satisfactory commit- 
ments for investment this year, in 


_view of the outlook for general busi- 


ness, and a constructive attitude is 
justified. Present holdings may 
therefore be maintained and for port- 
folios which are not represented in 
the group such stocks as Bankers, 
Chase, Corn Exchange, Chemical, 
Guaranty and National City appear 
in a good position. 


HIGHLIGHTS 


OF THE 


NEW YORK BANK 


STATEMENTS 


Earned per Share for Quarter Ended:——— 


—~—Book Value— 


Mar. 31 June30 Sept.30 Dec.31 Mar.31 June 30 Sept.30 Dec.31 Dec.31 Dec. 31 Recent Price Annual Current 
19: 


STOCK: 193 937 1937 1937 1938 1938 1938 1938 1937 1938 Bid Asked Dividend Yield 
Bank of New York.. $3.80 $5.01 $6.00 $5.52 $3.77 $5.01 $4.71 $6.23 $322.88 $328.61 566 376 $14.00 3.8% 
Bankers Trust ....... 0.68 0.89 0.81 0.80 0.57 0.71 0.77 0.96 40.77 41.79 46 48 2.00 4.3 
Central-Hanover ..... 1.63 1.62 1.61 2.64 1.40 1.12 1.10 1.38 87.12 88.13 87 90 4.00 4.6 
+ Chase National ...... 0.51 0.39 0.42 0.71 0.44 0.38 0.58 0.56 31.31 31.86 32 34 1.40 4.3 
Chemical National .. 0.81 0.46 0.55 0.59 0.46 0.58 0.64 0.62 37.31 37.82 42 44 1.80 4.2 
Corn Exchange ...... 0.77 0.82 0.92 1.31 1.09 0.88 0.94 1.40 44.07 45.39 52 54 3.00 6.1 
Guaranty Trust ..... 3.37 3.22 3.85 4.15 3.16 3.19 3.03 3.85 301.88 303.12 245 250 12.00 5.5 
Manufacturers Trust 1.06 1.12 1.12 1.17 0.96 1.01 0.99 1.22 38.79 38.95 38 40 2.00 52 
National City .......- 0.44 0.37 0.55 0.48 0.28 0.27 0.39 0.35 25.83 26.02 24 26 1.00 4.0 
New York Trust.... 1,27 1.96 1.23 0.60 1,28 1.32 1.43 1.13 80.60 80.79 87 90 5.00 a7 
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The Market Outlook 


Recent stock price fluctuations have continued 
in a comparatively narrow range. The next 
important move promises to be upward. 


AY-TO-DAY changes in the stock market 

during the past week have been compara- 
tively small, but on balance the direction of move- 
ment has been upward, with the result that the 
industrial stock average has backed away from 
last November’s lows and has formed a pattern 
which holds a moderate degree of encouragement 
to those who follow the technical movements of 
the market itself as a guide to their intermediate 
operations. 

Of more fundamental importance under condi- 
tions such as the present, the action of the cor- 
porate bond market has held favorable implica- 
tions, and bonds now are only about a point below 
their 1938 high, which was established before the 
severe early spring slump of last year. In an “in- 
flation’” market, bonds of course can be expected 
to give a very poor performance, but despite all 
the inflationary ingredients in the current situa- 
tion the public has not become inflation minded ; 
rather, it has been seeking evidences of a return 
of general confidence, and continuation of a ris- 
ing bond market will hasten such a return. 


L\ another direction also there can be found 
first signs of something which, if it is to carry 
further, will vastly improve the foundations on 
which rest the current stock market as well as 
general business improvement itself. Washing- 
ton sources report that the Administration is eas- 
ing its anti-utility policies ; negotiations are under- 
way for private company distribution of Bonne- 
ville generated energy; and the end of govern- 
ment subsidies to municipalities for competing 
power plants appears in sight. Lifting of political 


clouds from this giant industry not only would 
result in a return to investor favor of utility se- 
curities, with a beneficial effect upon the entire 
security market, but would also release during 
the next several years billions of dollars of de- 
mand for new equipment for expansion of power 
facilities. 
‘ 
NDUSTRIAL activity so far has been follow- 
ing its expected course. The rise from last 
spring’s depths has halted temporarily, but no im- 
portant signs of recession have yet appeared. Con- 
tinued uncertainty abroad has doubtless been a 
factor inducing business caution, and has cer- 
tainly kept a number of potential purchasers out 
of the stock market. The preponderance of in- 
formed opinion appears to be that an European 
war can be avoided this year, at least, but until 
this situation further clarifies it will constitute 
just one more influence which the market must 
overcome. (However, it is significant that last 
September, when warfare hourly seemed imminent 
and the level of domestic industrial activity was 
materially below present levels, the industrial 
stock average at its worst was less than 13 per 
cent lower than it is now.) 


~~ G has developed to change the opin- 
ion that, barring warfare abroad, the weight 
of evidence is that the next important move in 
the stock market will be upward. Cyclical busi- 
ness improvement has not yet run its course, 
and investors appear fully warranted in retention 


of well situated security issues—Written Janu- 
ary 19; Richard J. Anderson. 
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The Trend Things 


Coppers: 


Copper abroad continues to be quoted around a 
full cent below the domestic price for the metal, 
keeping alive expectations in numerous quarters 
that prices here must be reduced to bring them 
in line with foreign conditions. So far, domestic 
producers have shown little inclination to cut the 
U. S. price, and as a matter of fact at least one 
company (Anaconda) has closed an important 
mine in order to curtail output and help sustain 
current quotations. Although there admittedly 
exists room for improvement in the statistical 
position of the industry, the indication of ex- 
panding demand for the second quarter of the 
year (if not sooner) has been a factor which has 
favorably affected the copper shares marketwise. 

Market Advice: Present prices for the copper 
stocks appear adequately to discount the element 
of uncertainty in the situation. Retention of the 
better issues is warranted, and for longer term 
purposes new purchases of the shares of the lower 
cost producers should work out profitably. 


Fertilizers : 


Despite the fact that farm income is currently 
running below the levels of last year, preliminary 
figures on fertilizer sales in the Southern States 
are reasonably encouraging, with a gain of about 
18 per cent in sight for December as compared 
with the same month of 1937. From now until 
March, sales will continue to rise, the first four 
months of each year always constituting the indus- 
try’s heaviest selling season. But there also al- 
ways exists the danger that in the midst of the 
season one of the companies will cut prices, in- 
stigating one of the price wars which have been 
so disastrous to earnings. The fertilizer industry, 
unstable at best, falls far short of being an ideal 
place for conservative funds. 

Market Advice: While continuation of recent 
fertilizer sales trends may be favorably reflected in 
prices for the shares of leading companies in the 
industry, issues in this group are fundamentally 
unsuited for conservative investment purposes. 
At best, they hold temporary attraction for nimble 
traders from time to time, and it is not yet clear 
whether one of those times is now before us. 


Rearmament: 


Although the. actual sums recommended to be 
spent for armament by President Roosevelt fell 
far short of estimates which recently were given 
wide circulation, the total nevertheless will con- 
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stitute a new peace time record. Of course, the 
expenditures are to be spread over a comparative- 
ly wide field—more than fifty companies listed 
on the New York Stock Exchange alone appear 
to be in line for some of this additional business. 
Nevertheless, of the $552 million specially recom- 
mended, $321 million is to go for building up the 
Army and Navy air forces, and thus the aviation 
industry promises to be the largest single bene- 
ficiary. From the investor’s point of view, this 
must be considered: Some of the aviation manu- 
facturers already are operating at capacity, and 
thus are not in a position to accept additional 
business. But for others, the result should be 
higher operating rates—and profits—than those 
which characterized the year 1938. (Details on 
page 7.) 

Market Advice: Selected aviation issues do 
not yet appear to have exhausted their potentiali- 
ties, and among those in the best position may be 
included, Curtiss-Wright class A, Douglas Air- 
craft, North American Aviation, and United Air- 
craft. 


Credit Companies: 


The revival in automobile buying has brought 
substantial improvement in the business of the 
instalment credit companies, and earnings for the 
current year should show good gains over 1938 
results. For last November, the volume of retail 
automobile financing (for 456 companies) 
amounted to $91.5 million—a decrease of only 11 
per cent from that of the same month of 1937 
but a gain of 36 per cent over last October. But 
for December car sales were up sharply from 
year-ago levels, and the figures (when available) 
will show that the credit companies’ business rose 
proportionately. The leading units in the field 
may not continue to control as large a proportion 
of the total as formerly, but every indication is 
that the months ahead will bring impressive gains 
from recent levels. 

Market Advice: The shares of such companies 
as Commercial Credit and Commercial Investment 
Trust are quite reasonably priced at current 
quotations, and new purchases are warranted for 
those interested in comparatively liberal yield as 
well as capital appreciation. 


A Convertible Bond: 


Baldwin Locomotive Works stands to benefit 
in two ways from indicated trends in coming 
months: Locomotive buying by the railroads 
promises this year to be materially better than for 
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1938; and the rearmament program should find 
the company’s 61 per cent owned Midvale Com- 
pany an important beneficiary. Naturally, all of 
the company’s securities are speculative, even the 
bonds. But of the latter, the convertible 6s of 
1950 appear to possess better-than-average po- 
tentialities. Until September 1, 1945, each $1,000 
of these bonds is convertible into 65 shares of the 
company’s common stock, which means a con- 
version parity of $15.38 per share. The stock is 
currently quoted at about that figure, and in re- 
flection thereof the bonds sell at a premium of 
about six points above par. But this is important : 
For each 1 point advance in the price of the stock 
above its conversion parity, the bonds should rise 
about 6% points. (Details on page 8.) 

Market Advice: For those who can assume the 
risks involved, Baldwin convertible 6s, 1950, 
appear to present attractive longer term profit 
possibilities. 


McKeesport Tin Plate: 


The consistently large earning power demon- 
strated by this company during the nineteen-twen- 
ties has been undermined in recent years by the 
wide adoption on the part of its competitors of 
the continuous rolling mill and the growing substi- 
tution of cold reduced tin plate for the hot mill 
variety. McKeesport does not own a continuous 
mill and has no facilities for rolling cold reduced 
plate. In 1937 National Can Company, third 
largest domestic producer of metal containers, was 
absorbed and modest earnings should accrue from 
this division and from the new venture of tinning 
cold reduced black plate purchased from others. 
However, prospects of sizeable earnings growth 
are unpromising and avoidance of the stock ap- 
pears advisable. (Details on page 6.) 


Leverage Rails: 


The existence of a large proportion of bonded 
debt in a railroad’s total capitalization provides a 
high degree of leverage to the road’s common 


stock—a leverage which of course can work both 
ways. Heavy debt has been the cause of most of 
the rail bankruptcies in recent years—but con- 
tinuation of recent traffic and earnings trends 
would find magnified reflection in the shares of 
high leverage roads which have managed to stay 
out of the courts. Naturally, this type of stock is 
not suitable for the average investor; they should 
be considered only by those in a position to incur 
the obvious risks, and then only for a small part of 
total speculative funds. Illinois Central; New 
York, Chicago & St. Louis, and Southern Railway 
are among the high leverage issues which have 
recently been coming in for increasing market 
attention, and are not without intermediate term 
speculative possibilities. (Details on page 13.) 


Recent Developments 


Recommended Issues 


Bethlehem Steel: Employment at Fore River (ship- 
building) plant rises to 6,500; largest force since 
World War. 

Koppers Company: Bartlett Hayward division is 
low bidder ($137,800) for six sluice gates for Mahon- 
ing Dam (Pennsylvania). 

Montgomery Ward: Prices generally higher in new 
spring and summer catalogue. 

Radio Corp.: RCA-Manufacturing division to build 
addition to Indianapolis plant. 


Summary of the Week’s News 


Positive Factors: 

Car Loadings—Turn upward after year-end dip; 
index at 13-month high. 

Machine Tool Industry—December index of new 
orders exceeds like 1937 period and moves sharply 
ahead of preceding month. 

Electric Output—Rises over previous week; ex- 
tends gains over year-ago levels. 

Steel Production—Scores third consecutive week- 
ly increase. 


Neutral Factors: 
Automobiles—Output rebounds from holiday week. 
Industrial Production—Gain over previous month 
shown in December, but rate of increase has tapered. 


Negative Factor: 
Government Finances: Treasury debt rises to 
record high in first 6% months of current fiscal year. 
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COMMON STOCKS FOR PROFIT 


The stocks in this group have been selected because of their longer term prospects of better-than-average 
market performance. Some pay no dividends, while others afford good yields from their indicated 
dividend rates. But their primary attraction is their potentialities of capital appreciation; for income 
issues, refer to the three “Income” groups below. 


Recent oa Earnings Interim Recent fon Earnings Interim 
STOCKS Price 1938 1937 1938 STOCKS Price 1938 1937 1938 
Allis-Chalmers ........ 43 $1.50 $3.83 c$1.91 International Nickel.... 53 $2.00  c$2.57 c$1.56 
- American Brake Shoe.. 48 1.00 3.29 c0.71 Kelsey Hayes “A”...... 12 phe c2.72 c¢D3.32 
Amer. Cyanamid “B”.. 25 0.45 1.68 c0.53 Lima Locomotive ...... 37 
Anaconda Wire & Cable 51 aoe c5.57. cD0.91 Montgomery Ward.... 50 1.50 2.73 2.00 
lsethlehem Steel........ 73 c6.88 cD1.26 Motor Wheel ......... 15 0.40 c0.10 
Ge b0.37 National Gypsum ...... 16 c0.41 
19 bD0.83 Newport Industries..... 16 c2.00 cD0.12 
Climax Molybdenum.... 57 2.20 Paraffine Companies.... 59 2.00 a1.30 a0.66 
Consol. Coppermines... 8 0.25  y0.32 10 y2.15 
34 x1.24 Square D Company.... 28 0.75 c0.61 
Crucible Steel ......... 45 b5.80  bD5:34 36 
Curtiss-Wright “A” ... 25 1.00 c1.37 c2.27 Texas Corporation...... 47 200 y5.02 ane 
20 1.35 24.25 Timken Roller Bearing. 50 1.00 c3.96 c0.16 
Electric Auto-Lite...... 32 1.00 c2.64 c0.01 Weston Electrical Inst.. 20 0.50 1.88 0.35 


a—First quarter. b—Half-year. c—Three quarters. D—Deficit. x—l12 mons. ended June 30. y—12 mons. ended Dec. 31. z—12 mons. 


ended Oct. 31, 1937. COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 
than those in the “Profit” groups. 


Current ———— Earnings ————— 
Recent Dividends Paid Indicated Total Interim——— 
STOCKS Price 1935 1936 1937 1938 Yield 1937 1937 1938 

American Home Products 45 ~ $2.40 (1) $2.50 (1) $2.60 (1) $2.60 5.3% $3.88 c$3.12 c$2.62 
108 4.00 (2) 5.00 (2) 6.00 (2) 6.00 5.6 14.71 c11.05 c10.94 
Corn Products ........... 65 3.00 (1) 3.75 3.00 3.00 46 2.52 c1.47 c2.00 
General Foods ........... 39 1.80 (1) 2.25 2.00 2.00 5.1 1.75 c1.86 c1.92 
40 1.60 (1) 2.20 (1) 2.70 (1) 2.40 6.0 2.95 c2.19 
National Distillers........ 27 2.00 (1) 2.75 (1) 2.75 2.00 7.4 3.86 c2.01 2.04 
Sterling Products ........ 72 3.80 (1) 4.10 (1) 4.20 3.80 5.3 5.29 c4.17 c3.96 
United Shoe Machinery.. 81 (2) 4.50 (2) 4.50 (2) 5.00 (2) 4.25 5.2 4.30 ein ane 


(1)—Plus extras. (2)—Including regular extra. c—Three quarters. 


These bonds can be used to form an investment For Income: 
portfolio backlog. While all are not of the high- These are good grade issues, and suitable for 
est grade, they are reasonably safe as to interest conservative investment purposes. Their sole 
and principal. attraction is for income. 
Recent Latest Call 
Consolidated Edison $5 489% 
onsolidate ison 16.33 105 
For Income: Firestone Tire 6% cum........... 100 6.00. oe 105 
Recent Current Call *Denom- *Hershey Chocolate $4 cum. conv. 108 4.63 c14.01 Not 
; Price Yield Price ination Public Service of N. J. 5% cum. 106 4.71 y11.39 Not 
Champion Paper deb., 434, 50... 101 4.70% 105 ae Walgreen Drug 4%4% cum......... 87 ~—s 5.15 x20.68 114 
. Receives $1 extra in any year in which i i 
Crown Cork & Seal 4s, °5D...... 105 3.81 105 (1) dividend. c—Three ry 
Fairbanks Morse deb. 4s, ’56.... 105 3.81 104 si. months to November 30. z—12 months to Oct. 31. 
Koppers Co. Ist 4s, ’51.......... 101 3.98 104 ane For Profit: 
Pennsylvania R.R. deb. 4%s, ’70 86 5.24 10234(1940) ... 
Union Pacific deb. 3%s, ’71...... 96 3.64 103 (1941)... Reasonably assured dividends and prospects of 
eventual appreciation are combined in the issues 
Ror Proft: included in this group. They will be found suit- 
Allis-Chalmers conv. deb. 4s, 52 110 3.64% 106% —(1) able for inclusion in larger investment portfolios. 
Goodrich (B.F.) conv. deb. 6s, ’45 100 6.00 103% sas Recent Latest Call 
Interlake Iron conv. deb. 4s, °47 8&8 4.54 105% = (1) Price Yield Earnings Price 
Phelps Dodge conv. deb. 3%s, ’52 114 3.07 105 (2) Chesapeake & Ohio $4 non-cum. 88 4.55% y$121.61 10714 
Phillips Petroleum conv. deb. 3s, & Seal $2.25 cum. 
1 1 39 5.77 c6. 
Remington Rand deb. 4%s, °56 Goodyear Tire $5 cum. conv... .. 108 «= 4.63 $257 110” 
1030 4.12 105 (2) Radio Corp. $3.50 Ist cum. conv. 6 5.30 c4.60 100 
Youngstown Sheet & Tube conv. Remington Rand $4.50 cum. 
Youngstown Sheet & Tube 51%4% 
enominations; In addition to usual $1, par, issues marked 8 6.62 
(1) are available also in $500 units; those marked (2) fhe om cD4.99 = 105 


also in $500 and $100 units. b—Half-year. 


(18) 


c—Three quarters. y—11 months to Nov. 30. 
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The FINANCIAL WORLD 19 


and Otherwise 


LOWNESS of the market to appraise more hope- 

fully the brighter political and economic outlook for 

the months ahead has caused some observers to look 

for restricting influences. And, of course, there are some 

factors of unpredictable uncertainty which have had a 
tendency to obscure the medium term picture. 


N THE first place (as has been related in these col- 

umns from time to time), business has been barely 
steady in the past two months or so—except in some 
lines, such as the motors, construction and aviation. 
Some of the hesitancy is due to seasonal factors, but the 
disappointing volume of retail sales, the slack demand 
for copper and the unimpressive action of a number of 
major commodities can only be interpreted as a reflection 
of caution on the part of consumers—-possibly due to a 
continued lack of confidence in the future. It remains to 
be seen whether business will throw off the adverse in- 
fluences this quarter because of the upturn in other lines. 
Some observers feel, however, that it may not be until 
the second quarter before the rise in production activity 
is resumed. 


HE foreign situation is another major worry. The 

trend in the Spanish war was considered bearish 
early last week, and was probably responsible for the 
failure of the rally which started the preceding Saturday, 
to carry through. At first glance it was thought that the 
success of Franco would mean further pressure on the 
franc and the pound. Incidentally, the Street is leaning 
more to the view that the attacks on sterling have been 
inspired in other countries, and that the political angles 
are highly significant. Which might explain why there 
is a growing demand for a tripartite stabilization of the 
three major currencies. 


OOKING beyond immediate influences there is 

cause for optimism. The head of one of the largest 
trusts said last week that we are in for a period of 
nervousness and doubt. But that as far as he could 
determine, the condition was not likely to prove perma- 
nent or serious. He said further that his fund saw little 
reason to switch from equities to cash and was prepared 
to maintain the bulk of its assets in equities since he 
felt that prices would be substantially higher by mid- 
year. But he did not look for much change in the aver- 
ages over the next several weeks, and did not feel that 
the decline would be greatly extended. 


PINIONS on the Floor are that the market has 
been thoroughly liquidated and the positions insti- 
tuted toward the year-end in the hopes of quick profits 
have been largely eliminated. Trading last week was 
largely professional. The floating short account has, 


however, been covered for the most part. But in all 
probability the list is in a stronger internal position 
through the cleaning out of weakly margined positions, 
and prices should be better situated to capitalize on any 
favorable drift in the news. 


DEFINITELY favorable aspect of the situation is 
the strength in the “quality” issues. Thin markets 
brought about some rather wide price declines in a few 
stocks as the market reacted. But there was no indica- 
tion of selling from important holders and, in fact, some 
brokers reported that they had good bids on their books 
for the better grade stocks at moderate price concessions. 
It is also said that institutions have been buying railroad 
and utility bonds recently, and have shown a greater 
inquiry for blocks. Some of the specialty situations in 
which there is a large trading interest have also shown 
relative immunity to the decline in the market. When 
there are underlying signs of a protracted dip in the mar- 
ket, sponsors of favored issues usually stand aside and 
await stability of the list before resuming buying. 


ITH the political situation more favorable than in 

five years and more cheerful advices from abroad 
in private foreign cables, any sustained bearishness seems 
likely to arise only through impatience. But in the SEC 
markets, price changes have been dramatic and usually 
impossible of advance timing. The public is unlikely to 
become aggressive buyers of stocks until some new fac- 
tor is introduced, and until there is a broader following, 
rallies may prove short-lived. But the picture does not 
suggest a liquidating movement of long duration. 


The Week’s 
Most Active Stocks 


(Week ended January 17, 1939) 


Shares -Price— Net 
Stock : Trades Open Last Change 
Continental Motors.......... 121,000 3% 3% +¥% 
General Motors............. 97,200 4856 —1% 
84,400 48% 47Y, 
New York Central........... 83,100 2034 —x% 
Consolidated Edison, N. Y... 77,500 31% 33 +234 
Chrysler Corporation ....... 73,600 7954 76% —3K% 

North American Company... 71,500 24 23 —l 
Anaconda Copper .......... 70,100 33% 31% —1y4 


Commercial Solvents ........ 


Bethlehem Steel ............ 61,500 76% —2% 
Sperry Corporation......... 56,700 42% 45% +2Y% 
Republic Steel 55,700 235% 23 
General Electric ............ 52,700 41% 41% +% 
Columbia Gas & Electric.... 51,800 7 7% + % 
North American Aviation.... 50,000 17% 175% + % 


Bendix Aviation ............ 
Engineers Public Service.... 
Southern Pacific ............ 


Commonwealth & Southern.. 44,300 1% 1% +% 
Radio Corp. of America..... 43,300 7% 7% = —% 
43,200 37% +1% 
Kennecott Copper .......... 41,800 4014 39%  —% 
Douglas Aircraft ............ 39,800 71% 71% —% 
Stone & Webster........... . 39100 15% 164 
Paramount Pictures ........ 36,100 1348 12 —1% 
Yellow Truck & Coach...... 35,800 20 19% — 14 
Electric Power & Light..... 34,600 11% 12% + % 
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Valuable 


for 


Future 


Reference 


No. 6 The Firestone Tire & Rubber Company 
ae Earnings and Price Range (FIR) 
Data revised to January 18, 1939 40 | oe 

incorporated: 1910, Ohio. Office: Akron, 30 

Ohio. Annual meeting: December 15. 20 : 

Capitalization: Funded debt...... $14,650,000 10 _ 

stock 6% cum. EARNED PER SHARE $4 

° 8 

($10 par)....... 1,936,458 shs 
1931 "32 °33 34 ‘36 ‘37 1938 


Business: Fourth largest manufacturer of tires, tubes, rub- 
ber articles and automobile accessories. Company has its own 
chain of over 600 auto supply and service stores and many 
outlets through independent Cealers. 

Management: Highly progressive and individualistic. 

Financial Position: Strong. Working capital as of October 
31, 1938, $75.3 million; cash, $18.9 million. Working capital 
ratio: 9-to-1. Book value of common stock, $30.21 per share. 

Dividend Record: Fairly liberal; payments in every year 
beginning 1910 except 1922-1923. No regular rate. 

Outlook: Trend of automobile production and raw material 
price changes are important earnings factors. Liberia plan- 
tations promise to become more important as raw material 
sources. 

Comment: The preferred is of good investment grade. The 
common is one of the sounder equities in a characteristically 
speculative group. 


EARNINGS AND DIVIDEND een PER SHARE OF COMMON: 
Fiscal -——Calendar Year’s——_, 


Half year ended: Apr. 30 Oct. 31 Year’s Total Dividends Price Range 

1933 D$1.51 $1.30 D$0.21 $0.55 31%— 9 
0.06 0.65 0.71 0.40 25%—13 
0.40 1.13 1.53 0.40 254%4—13% 
0.70 2.58 3.28 1.40 36%—24% 
1.23 2.10 3.33 2.00 41%—16% 
0.53 0.74 1.27 1.25 26%—16% 


No. 10 Johns-Manville Corporation 
ings and Price Range (JMP 
Data revised to January 18, 1939 sogemings = ge ( ) 
Incorporated: 1926, New York. Main office: 160 Rance 
22 East 40th Street, New York City. Annual 120 —— Lo 
meeting: Fourth Friday in March. Number 80 | aa! 
of stockholders (December 31, 1937): about 40 =i] 
7,138. 0 EARNEO PER SHARE $8 
Capitalization: Funded debt........... None $4 
*Preferred stock 7% cum. 0 
75,000 shs DEFICIT PER SHARE 
Common stock (no par)......... 850,000 shs 1931 "32 ‘33 ‘34 °35 "36 ‘37 1938 


*Callable at $120. 


Business: Leading manufacturer of asbestos and asbestos 
products. Makes approximately 1,500 articles including shingles, 
roofings, floorings, heating and electrical insulation, brake 
linings and others. Products have wide industrial application, 
but building industry is largest outlet. 

Management: Alert and aggressive. 

Financial Position: Strong. Net working capital as of 
December 31, 1937, $18.7 million; cash, $8.7 million. Working 
capital ratio: 5.6-to-1. Book value of common, $44.04 per share. 

Dividend Record: Preferred payments omitted early in 
1933; resumed late in that year and arrears paid off in 1934. 
Common payments suspended January, 1932 (after dividends 
each year from 1927), until July, 1935. No regular rate. 

Outlook: Because of the company’s outstanding position in 
its field and wide acceptance of its diversified products, it is 
in a position to benefit substantially from maintenance of the 
upward trend of residential construction evidenced in 1938. 

Comment: The preferred is of investment stature. Large 
cyclical fluctuations in earnings are reflected in market valua- 
tion of common. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


r’ 

- ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$1.39 D$0.98 D$0.55 D$1.56 D$4.47 None 33%— 10 
1933 Seeeckean 1.45 D 0.05 0.42 0.44 D 0.64 None 33%42— 12% 

ease D 0.28 0.16 0.38 0.04 0.30 None 66%— 39 
MED cchebie 0.15 0.56 0.86 0.62 2.19 0.50 1233 — 94 
0.06 1.56 1.98 1.53 5.13 *4.295 155 —134 
ees 1.05 1.95 1.94 0.86 5.80 *4.75 155 — 65% 
D 0.44 0.10 0.89 0.50 111%— 58 


*Including extras. 


No. 14 The National Cash Register Company 


-Eomnings and Price Range (NCR) 
Data revised to January 18, 1939 = PRICE RANGE 
HE 


Incorporated: 1926, Maryland. Executive of- 
fice: Dayton, Ohio. 


Annual meeting: Second 


Wednesday in April. Number of stockholders 10 

(December 31, 1937): 19,065. ad $4 
Capitalization: *Funded debt..... $6,000,000 $2 
Common stock (no par)....... 1,628,000 shs 


DEFICIT PER SHARE 


*3%% debentures due August, 1953. 1931 ‘32 ‘33 '34 ‘35 ‘37 1938 $2 


Business: Manufactures about 90% of all cash registers 
sold in both domestic and foreign fields. Foreign sales ex- 
pansion has been steady, accounting for about 46% of total 
sales. Domestic sales are largely for replacement of obsolete 
models, such sales constituting about 50% of the total. 

Management: Experienced and progressive. 

Financial Position: Comfortable. Net working capital as 
of December 31, 1937, $19.8 million; cash, $1.9 million. Work- 
ing capital ratio: 4-to-1. Book value of stock, $22.02 per share. 

Dividend Record: Unbroken from 1906 through January, 
1931. Dividends resumed in 1934 on present single class of 
stock, issued in 1932 recapitalization. 

Outlook: With 96% of business derived from replacement 
and foreign sales, factors of cyclical and political nature are 
present. Foreign demand has thus far proved sufficiently 
strong to overcome trade restrictions and export barriers. 

Comment: Stock has a broad market, somewhat more 
volatile than that of most companies in the office equipment 
business. 


EARNINGS, DIVIDEND RECORD, AND PRICE ‘eaee OF CAPITAL STOCK: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.35 0.02 D$0.15 $0.16 D$0.36 one 5% 
| 0.17 0.44 0.14 0.13 0.89 $0.37% 2353—12 

. ee 0.12 0.31 0.18 0.32 0.93 0.50 23%—13% 
0.21 0.50 0.38 0.67 1.76 1.00 325—21% 
0.50 0.73 0.51 0.67 2.41 #1,25 38%—13 

0.3% 0.53 0.14 1.00 305% —12% 


*Including extra. 


No. 44 U. S. Smelting Refining & Mining Co. 
Data revised to January 18, 1939 ssqoarnings and Price Range (UV) 
Incorporated: 1906, Maine. Office: 75 Fed- 120 —y 
eral Street, Boston, Mass. Annual meeting: 90 
Third Wednesday in May. Number of stock- 60 
holders (December 31, 1937): preferred, 30 eaice Rance 
10,093; common, 7,047. yg $19 
Capitalization: Funded debt et $9 
*Preferred stock 7% cum. we $3 
Common stock ($50 par)........ 528,765 shs 1931 ‘32 °33 ‘34 ‘35 '36 ‘37 1938 
*Not callable. 
Business: Engaged in the mining and processing of metals. 


Output consists largely of gold, silver, lead and zinc with 
smaller quantities of copper, arsenic, cadmium, coal and 
bismuth. Silver is mined largely in Mexico, gold in Alaska 
and to some extent in Mexico, and lead and zinc in Utah. 
Reserves are adequate for many years’ operations. 

Management: Aggressive in the development of the busi- 
ness and identified with company for periods up to 30 years. 

Financial Position: Strong. Net working capital as of 
December 31, 1937, $19.5 million; cash, $8.4 million; securities, 
$5.7 million. Working capital ratio: 4.6-to-1. Book value of 
common, $65.86 per share. 

Dividend Record: Fairly liberal; payments made in every 
year since 1907 except 1915 and 1922-24. 

Outlook: Continued profits from precious metal production 
depend on maintenance of the U. S. Government’s silver buy- 
ing program and on labor and political conditions in Mexico. 
Domestic business conditions determine earning power from 
lead and zinc operations. 

Comment: The common is one of the more volatile repre- 
sentatives of its group. 


Years ended Dec. 31: 932 1935 1938 


Earned per share.. $0 64 $835 31 7.22 4 
Dividends paid .. 1.00 9. 8.00 
Range: 20% 105% 
(seucebusksn 4 124% 108% 105 72 
10 13% 96% 91% 72% 52% 44 


*First eleven months; comparable 1937 profit, $9.02 per share. 


(For additional Factographs, see page 30) 
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Technical Position 
of the Market 


OR nearly fifteen weeks the out- 

standing characteristic of the naar- 
ket has been the quickly shifting na- 
ture of the daily or minor trend. 
From October 6, when the recovery 
trend first crossed the 150 level in the 
industrial average, prices climbed 
gradually, despite increasing  re- 
sistance, to a top of 154.17 on October 
25, only to be forced back to the 150 
line, where inertia set in. Stimulated 
by the election news, prices spurted 
rapidly for two days on volume (high- 
est since October, 1937) to 158.41 
on November 12, to establish a top 
that has not yet been surpassed. 

This top was followed by a fast 
reaction to 146.14 on November 28. 
This reaction represented a 43 per 
cent correction of the 28.50 point up- 
phase from the September 26 close 
of 129.91. Followed an irregular 
rally, with volume showing a rising 
tendency, to 154.85 on January 4, 
with the rails making a new recovery 
high of 34.33. In this rally the in- 
dustrials recovered 8.71 points or 71 
per cent of the ground lost in the 
November reaction. The previous 
high point for the rail averages was 
33.18 on November 9. 


The failure of the industrials to 
confirm penetration by the rails was 
construed bearishly. Both averages 
receded ; the industrials to 146.52 and 
the rails to 30.94 on January 13. 
(At these levels support came in and 
a slow and irregular rally developed. ) 
This second reaction cancelled prac- 
tically all of the industrial rally from 
the November 28 low, but the rails 
lost less than 62 per cent of that rally. 

So far, nothing of significance as 
to the important intermediate and 
major trends can be construed from 
recent market action. A bearish con- 
struction as to these trends would be 
in order only if (1) both averages 
break their November-December low 
points of 146.14 for the industrials 
and 28.85 for the rails, (2) a subse- 
quent time-tested rally fails to rees- 
tablish the bullish pattern by mount- 
ing into new high ground, and (3) 
then is followed by continued decline 
below the low points reached in the 
intermediate decline. Should con- 
tingency “number one” materialize, a 
cautious policy would be advisable 
until reconfirmation of the bullish 
trend by upward penetration of the 
154.85 and 34.33 levels for the indus- 


TRENDS 


OF THE DOW-JONES AVERAGES 


@ Down in the always. 


KS sunny Southwest, far 
& from the ‘‘hurly-burly”’ 
of everyday living, you can really 


relax and live... enjoying alb 
Sat breathing clean, bracing air. 


4 the MAIN LINE route from Chicago. 
—direct to the Land of the Sun—El Paso, 
Tucson, Chandler, Phoenix, Palm Springs, 
en route to Los Angeles, San Diego and 
Santa Barbara. Two fine daily trains—the 
de luxe GOLDEN STATE LIMITED and the 
luxury-economy CALIFORNIAN. Both air- 
conditioned, no extra fare. 
For complete travel details consult 
M. L. MOWRY, G. A. P. D. 


Rock Island Lines 
Room 2122, 500 ae Ave. 


New York, N. 
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IN THE SMART 
EAST 50's 


Convenient to all New York 
One block east of Park Avenue 


Newly decorated apart- 
ments of 1 to 5 rooms. Some 
with terraces. Furnished or 
unfurnished. Full hotel 
service. Serving pantries 
and Electric Refrigeration. 
Special Monthly and Yearly Rates. 
Duplex Cocktail Lounge and 
Restaurant. Air-Conditioned. 
TRANSIENT RATES 
SINGLE ROOMS . from $4 
DOUBLE from $6 
SUITES ..... from$8 


THE 


BEVERLY 


HOTEL 


Wm. A. Buescher, Manager 
LEXINGTON AVENUE AT SOTH STREET 
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trial and rail averages, respectively. 

In the meanwhile, the major trend 
is up, the intermediate trend is pre- 
sumed also to be up, and the minor 
trend (at this writing) is evincing 
rallying tendencies. 

The recent action of railroad stocks 
and of public utilities has been much 
more impressive than that of the in- 
dustrial averages. Bond averages, 
particularly second grade rails, re- 
covered strongly from the November- 
December reaction to make a new re- 
covery high early in January; after 
some moderate reaction the curve is 
again pointing upward. Commodity 
price trends continue within the broad 
sidewise pattern that has existed since 
the sharp June rally, and it is largely 
on the indifferent performance of this 
group that many students are stating 
“no inflation in sight.” 

In the broad period of transition 
from the price-readjustment phase of 
the cycle to the recovery phase, con- 
siderable time is sometimes required 
to clarify the outlook and to allow 
business and earnings to catch up 
with the speculative stock market. 
And for this waiting period to last 
for several more weeks would not be 


surprising.—IlVritten January 18, 


1939. 


Bond Market Digest 


NDER the leadership of U. S. 

Government obligations, which 
advanced to new highs, further im- 
provement was recorded in high grade 
corporation bonds. The preference 
for mortgage bonds of strongly situ- 
ated utility operating companies has 
been evidenced by the number of 
bonds in this group reaching new 
record levels in recent weeks, but 
there has also been good buying of 
highly rated industrials by conserva- 
tive investors, as well as sufficient in- 
terest in the best quality rails to re- 
sult in a few new highs in this 
division. 


Texas Power & Light Bonds 


Reports of a tentative agreement 
for sale of a part of the properties of 
Texas Power & Light to the Lower 
Colorado River Authority have helped 
the market for the company’s bonds. 
The first and refunding 5s have ad- 


BOND REDEMPTIONS 


AND CALLS 


Redemption 
Issue Amount Date 
Appalachian Electric Power 
$250,000 Feb. 1,’39 
Atlantic Beach Bridge Corp. 


‘Nichols & Co. Ine 
Entire Feb. 3,’39 
Bates Vaive Bag Corp. 6s, 


55,000 Feb. 1,’39 
Brisbane (City of, Australia) 

63,000 Feb. 1,'39 
Canada Crushed Stone Corp. 

Ltd. Ist 6%s, 1944....... 15,500 Jan. 12,39 


Mhamber of Commerce of Min- 
— Ist A 4%s, due to 
25,000 Feb. 15,’39 


Entire Jan. 1,°39 
Chinese Government 5s, of 

2,782,850 Jan. 15,’39 

241,000 Feb. 1,'39 
Cities Service Co. Ist 

5%s, Entire Feb. 28,’39 
Cities Gas Pipeline 

Connecticut River Power Co. 


Monsumers Power Co. Ist lien 
= unifying (now Ist) 4s, 
Entire May 1,’39 


99,000 Feb. 1,’39 
Cuba of) ext. C 
4 590,000 Feb. 1,°39 
Cuba * (Republic of) ext. 5s, 
341,400 Feb. 1,’39 
Cotton Mills 5s, 
Entire Mar. 1,°39 
Great Consolidated Electric 
Power Co. Ltd. ist A 7s, 
450,000 Feb. 1,’°39 
Green Mountain Power Corp. 


se Entire Feb. 1,°39 
Iron Works Co. Ist 
100,000 | Jan. 1,’39 
Ball & Bearing Co. 
extd. Ist 6s, 1941........ Entire Jan. 9,'39 
Illinois Northern Utilities Co. 
Entire Apr. 1,’39 


Indianapolis Joint Stock Land 
Bank of Indianapolis coup. 


& regist. 4%s, 1959....... Entire Feb. 1,’39 
International Salt Co., Ist 

italian Credit Consortium for 

Public Works ext. B 7s. 

196,000 Mar. 1,’39 
Kentucky Securities Co. coll. 

Entire Jan. 31,°39 


Redemption 
Iss Amount a 
Kentucky Utilities Co. 1st J, 
Entire Feb. 10,’39 
Loulevilic Co., Inc. 
extd. 548, Entire Jan. 1,°39 


15,000 Jan. 1,'39 


Entire Jan. 20,°39 
Fireproof Building 
- (Los Angeles) Ist 5s, 
Entire Feb. 15,’39 


20,700 Feb. 1,'39 
895,000 Feb. 1,'39 
350,000 Feb. 


461,000 Feb. 1,°39 
Ottawa Valley Power Co. 1st 
(closed) 5%s, 1970....... Entire Jan. 30,’39 
Pictures,  Inc., 
5,000,000 Jan. 10,’39 
Philadelphia Electric Power 
Ast Sts, 1972........ 194,000 Feb. 
‘Coal Co. 6s, 1949 1,048,000 Feb. 1,°39 
Railway Express Agency Inc. 


A 5s, due to 1949........ Entire Mar. 1,°39 
Ronge River Timber Co. 1s 

Entire Feb. 1,'39 
Safe Harbor Water Power 

Corp. 1st 4%48, 1979...... 90,000 Feb. 4,39 
Scott Paper Company conv. 

250,000 Mar. 1,’39 
St. Joseph Railway, Lt. Heat 

& Power Co. Ist 4%s, 1947 36,000 Feb. 1,’39 


Sawyer Tanning Co. Ist 6%s, 
20,000 Mar. 1,’39 

oe (E. W.) Co. 5%s, 
382,000 Feb. 1,’39 


45,000 Feb. 1,'39 
Refrigerating & 
Warehousing Corp. (Wash. 
D. C.) Ist 4%s, 1948..... 12,000 Feb. 1,’39 
Toho Electric Power Co., Ltd. 
Ist A 7s, 1955 (Kansas 
275,000 Mar. 15,’39 
United Drill & Tool Corp. 
ser. 1937 div. notes extd. 
Entire Jan. 9,°39 
Western Pocahontas Corp. 
lands pur. money Ist 4%s, 
Wichita Union Stock Yards 
Co. Ist 4%s, 1944........ Entire Feb. 1,’39 


TREND OF THE BOND AVERAGES 


1932 "35 "36 ‘37 1938Jan. Feb.Mar. Apr. May June July 
1939 


vanced gradually to their redemption 
price of 104; the debenture 6s, which 
closed past year at 9914, moved up 
to 103 last week. However, sugges- 
tions that the company might use part 
of the proceeds of the proposed sale 
to retire the debentures do not appear 
well founded, since the bonds of the 
junior issue do not become callable 
until 1947, and the 6 per cent coupon 
rate is doubtless sufficiently attrac- 
tive to the holders to make any volun- 
tary arrangement difficult to obtain. 
The LCRA is a combination flood 
control and hydro-electric project, 
supported by Federal Government 
funds. The latest reports indicate 
that the RFC has undertaken to lend 
this agency $5 million for the pur- 
chase of Texas Power & Light prop- 
erties in 16 Central Texas counties 
within transmission range. If the 
deal is consummated, the threat of 
competing PWA-financed municipal 
distribution systems will be removed. 


Alleghany 5s 


The vote of the stockholders of 
Alleghany Corporation approving 
liquidation of Chesapeake Corpora- 
tion raises some interesting ques- 
tions with respect to the future 
status of the Alleghany bond issues. 
The stockholder interests in Alle- 
ghany and the bond trustees are ap- 
parently not in agreement with re- 
spect to the disposition of funds re- 
ceived in the form of dividends during 
the period of dissolution, but it is not 
anticipated that any serious threat of 
default on interest payments will arise 
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from these technicalities. Of more 
immediate interest are the proposals 
for use of substantial amounts of the 
deposited cash for the purchase of the 
5s of 1944 and 1949, presumably at 
substantial discounts. This practice 
has been followed with respect to the 
5s of 1950, but authority will have to 
be obtained for changes in the inden- 
tures before the larger sums which 
have been deposited for the benefit of 
the 1944 and 1949 maturities can be 
released for this purpose. Although 
both parties in interest are reported 
to favor the bond purchase plan in 
principle, the cost of soliciting assents 
to the indenture changes presents a 
problem. So far neither the major 
stockholders nor the trustees have 
shown any willingness to advance the 
necessary funds. 


Lehigh Valley Coal 5s & 6s 


The Lehigh Valley Coal Company 
has proposed a plan of adjustment of 
its obligations on its funded debt 
similar in principle to that presented 
by one of its creditors, the Lehigh 
Valley Railroad. Holders of the 
Class A secured 6 per cent notes are 
asked to agree to the postponment of 
75 per cent of the interest due July 
1, 1939, until January 1, 1943, and 
suspension of all sinking fund pay- 
ments until December 1, 1940. With 
respect to the first and refunding 5s, 
the company asks postponment until 
February 1, 1944, of 75 per cent of 
the interest due February 1 and Au- 
gust 1, 1939, and suspension of all 
sinking fund payments until February 
1, 1941. There is no provision for 
scaling down of principal or postpon- 
ment of maturities. However, the 
security holders are asked to waive 
certain indenture provisions in order 
to permit the disposal of certain prop- 
erties which are no longer useful and 
other steps to bring about a reduc- 
tion of tax payments. The assent of 
holders of not less than 80 per cent 
of the bonds, and 75 per cent of the 
notes, is sought before the plan will be 
declared operative. Because of im- 
provements made at the Hazelton 
properties, resulting in important re- 
ductions in costs, it is believed that 
cash gains can be realized on opera- 
tions in 1939. But because of un- 
satisfactory prices and low volume in 
1938, which was an especially poor 
year for the hard coal industry, 
either a voluntary readjustment or a 
formal reorganization appears in- 
evitable. 


Yours jor 
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The people use the tele- 
phone—in this country 
nearly everybody. 


The people operate the 
telephone—about 300,000 
of them in the Bell System. 


The people own the tele- 
phone business. There are 
about 750,000 owners of 
Bell System securities. 


All of this works to- 
gether to give you the best 
BELL telephone service in the 
TELEPHONE 


S YSTEM ble cost. 


world at the lowest possi- 


To Onners— 
Executives of Industrial Corporations 


A financial client of this firm is in position to negotiate 
additional substantial capital requirements for such busi- 
nesses that can show a record of able management, increasing 
markets and earnings, and enjoy a high rating in their 
respective fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o Albert Frank- 
Guenther Law, Inc., Advertising, 131 Cedar St., New York. 
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A CHEAP STOCK 
FOR BIG PROFIT 


WE have located a cheap stock which we be- 
lieve to be one of the most attractive specu- 
lations we have ever discovered. It appears to be 
selling much below its prospective value. In fact, 
this issue promises to be one of the leaders in the 
next upswing. 


WHY THIS BARGAIN STOCK 
SHOULD BE BOUGHT NOW 


| This low-priced stock is within the reach of 

eall investors, selling as it does for around $12 
a share. But it is not a “cat or dog.”” The 
company is a well-known and important factor 
in a leading industry. 

2 The company has greatly improved prospects. 

¢ Earnings should pick up substantially. 

3 Both the near-term and the long-term pros- 

* pects for this stock are favorable. The action 

of the stock leads us to believe that a sharp 
rise is in prospect. 

This is one of the most promising issues that 
we have been able to uncover in a long time. 
Those who buy this stock should reap excellent 
profits. Most likely, however, it will not long be 
available at its present low price. 

The name of this stock will be sent to you ab- 
solutely free. Also an interesting little book, 
“Making Money in Stocks.’”’ No charge—no obli- 
gation. Just address: 

INVESTORS RESEARCH BUREAU, INC. 
Div. 898, Chimes Bldg., Syracuse, New York 


WAR PROFITS 


Aircraft builders will show 
earnings 3% to 30% above 
1937 peaks if the Washington 
order to allow them profits of 
10% “in the clear” materializes 
with the actual placement of 
orders. 


Our latest report on 
Aviation stocks shows 
this advantage in detail. 


Ask for FREE Report 293A. 


FENWAY BOSTON Mass x 


SELECTING 
THE “MOVERS” 


On September 26, 1933 TECHNIGRAPHICS 
eelected GLENN L. MARTIN for purchase at 
the market. Im less than a month MARTIN 
eoared 60% from 18% to 30. On October 3, 
TECHNIGRAPHICS selected SPERRY CORP. 
for purchase at 26%. Recently it reached 49. 
In September both DOUGLAS and GENERAL 
MOTORS were 4. In November DOUGLAS 
reached 70, GENERAL MOTORS 53. At the 
year-end DOUGLAS reached 80, while GEN- 
ERAL MOTORS was selling at 50—a 4 to 1 
superiority of performance. During that interval 
TECHNIGRAPHICS consistently recommended 
the Aircrafts while at the same time pointedly 
avoiding the Motors. 

Let TECHNIGRAPHICS be your guide in se- 
fecting the most outstanding stocks for profit. 

Send One Dollar for a three weeks’ trial, to 
apply on regular subscription. No further obli- 
ation if not satisfied. 


TECHNIGRAPHICS 


Published by The Kelsey Statistical Service 
70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


Trouble 
Ahead? 


Send for Bulletin FWJ-25 FREE 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 


New-Business Brevities 


By Weston Smith, 


NOTE that American Tel. & 

Tel. will soon introduce its ma- 
chine that can talk like a man or 
woman—this is the “Voder,” which 
works from a keyboard and puts to- 
gether phonetic sounds in any pitch 
from high soprano to deep bass. . . . 
What next for Hecker Products now 
that it has sold its soap products divi- 
sion (“Silver Dust,” “Gold Dust” and 
“Fairy Soap”) to Lever Brothers?— 
Now strictly in the shoe polish and 
food industries, the company is said 
to have new products ready to intro- 
duce in both fields. . . . American 
Seating claims the last word in com- 
fort, beauty and economy in its new 
“Bodiform” theatre chairs—in other 
words a patron will be more comfort- 
able during a good picture, and can 
sleep better during a poor one... . 
Booth Fisheries is planning a broader 
expansion in quick-frozen foods—up 


_ to now, primarily fish filets, the line 


will next include “frosted” fruits, 
vegetables and poultry. . . . Philco 
Radio has designed the auto-radio 
which will be used as standard equip- 
ment on the new Minneapolis-Moline 
“Comfortractor”—this will be the 
first piece of farm equipment with a 
radio, but the field is said to have 
further possibilities. . . . 


NTRANCE of Curtiss-Wright 
into making of small fighting 
planes is indicated by perfection of a 
new tiny “Rocket” pursuit ship—it is 
called a “flying-engine” because, with 
a wingspan of only 35 feet, it carries 
a 1,000 h.p. motor and a cockpit bare- 
ly large enough for one pilot... . 
Standard Brands extends its interest 
in liquor with an old New England 
rum—it will handle distribution of 
“Felton Rum” which has been made 
since 1819. . . . Studebaker and Wil- 
lys-Overland are the first to offer 
slogans that may keynote the spring 
season—i.e., “Motion Pictures Are 
Your Best Entertainment—Stude- 
baker Is Your Best Automobile Buy” 


and ‘Overland Is the Car That Makes 
the Gas Buy the Groceries.” ... Next 
product out of Crosley will be the 
‘“Reado,” a facsimile radio machine— 
the equipment will print news reports 
and pictures on a 414 inch paper rib- 
bon, using the Finch Telecommuni- 
cation system, and sell for $79.50, at- 
tached to any radio set... . Most un- 
usual yet in combination flashlights is 
the lighted billy club being put out by 
Burgess Battery—this is a policeman’s 
night stick with a strong flashlight so 
incorporated in the end that it will 
withstand rough handling. . . . 


S A possible N. Y. World’s Fair 

beneficiary, International Mer- 
cantile Marine should not be over- 
looked as it provides primary trans- 
portation for freight and passengers 
from Europe and South America— 
in addition it also has an agreement 
for exchange of passengers with Pan 
American Airways. ... Along the 
same line, word comes from Great 
Britain that Imperial Airways hopes 
to inaugurate transatlantic passenger 
service for World’s Fair visitors be- 
fore June—at the moment the two 
terminals would be Southampton, 
England, and Montreal, Canada... . 
Newest development from General 
Electric’s plastic division is an all- 
plastic heel for women’s shoes—this 
is one heel reputed to be able to stand 
a lot of abuse. . . . There is always 
something new in key tags and the 
latest improvement is the “Identag” 
—a product of the Jdentag Company, 
it encases the identification in a tiny 
metal compact. ... Walkers have been 
able to measure their mileage by 
pedometers, and bicyclists by cyclom- 
eters, but next roller skaters will 
have the same advantage—Segal Lock 
& Hardware has developed the 
“Skate-O-Meter,” a  mileage-meter 
that fits into a roller skate wheel, 
which will make it possible for a 
mother to limit a child’s skating to a 
certain number of miles per day. 
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Could Happen 
Here 


EAVILY in debt, Cuba is enter- 

taining the thought of digging 
herself out by resorting to repudia- 
tion of at least part of her obligations. 
This way out has been seriously sug- 
gested by Colonel Batista, the real 
power behind the President of the 
Republic. His proposal is to slice the 
principal of every mortgage at least 
fifty per cent, substituting in place of 
the other half an inferior obligation. 
The very threat of this possibility has 
caused consternation among Cuban 
property owners and investors. 


What is taking place in Cuba car- 
ries with it a significance that we 
ourselves cannot fail to understand. 
It directly points to what can hap- 
pen to any nation which recklessly 
permits its debt structure to reach a 
size where it becomes an oppressive 
yoke on the people. When that hap- 
pens there grows the temptation to 
cast it off entirely, or easier methods 
are applied to ameliorate its burden. 
Whatever course is finally adopted it 
can still be branded by only one defini- 
tion and that is repudiation, the only 
difference being in degree. 

On the course along which we are 
skidding, what may happen in Cuba 
can likewise occur here. It is a po- 
tential danger we confront. A sleep- 
ing American public seems unaware 
of it. 


McKEESPORT TIN 


Concluded 


from page 4 


material for tin plate. Prior to that 
time, all such products were made by 
the laborious process of passing semi- 
finished steel back and forth between 
sets of rolls until it had been reduced 
to the desired size. A continuous 
mill has as many as ten sets of rolls 
placed in a straight line, with the dis- 
tance between the rolls in each set 
graduated in order to permit the steel 
to enter one end of the mill as a bulky 
slab and emerge at the other as a 
finished product. 


Compared with the continuous 
method, the old-fashioned process is 
time-consuming, expensive and inef- 
ficient. All of the major steel com- 


panies have constructed continuous 
mills under license agreements with 
American Rolling Mill Company, and 
conventional mills have largely been 
relegated to the category of standby 
equipment. 

Another development adversely af- 
fecting McKeesport has been the 
growth in demand for cold reduced 
tin plate at the expense of the hot 
mill variety. Cold reduced tin plate 
was first produced in 1928 by Wheel- 
ing Steel Corporation and was found 
to be decidedly superior to hot mill 
plate for many purposes because of its 
greater ductility, smoothness and sur- 
face density. No data are available 
regarding the relative production of 
the two items prior to 1936, but in 
that year cold reduced plate amounted 
to 23 per cent of the total, and this 
proportion increased to 36 per cent 
in 1937 and 55 per cent in the first 
nine months of 1938. 

McKeesport’s producing facilities 
are in excellent physical condition, 
but it does not own a continuous mill 
nor can it roll cold reduced tin plate. 
The competitive status of the tin 
plate division thus leaves much to be 
desired. Recognizing the handwrit- 
ing on the wall, the management has 
decided gradually to abandon its hot 
rolling facilities and purchase cold 
reduced black plate which it will con- 
vert into tin plate by slitting, anneal- 
ing and tinning. This is probably a 
wise move; an attempt to continue to 
compete with units which can put out 
a better product at lower cost would 
appear ill advised. Modest profits 
may be expected from the new ven- 
ture, but the day when the company 
could net more than $2 million on its 
tin plate business, as in 1930, has 
probably gone forever. 

As for the future, these things hold 
promise: In 1928, McKeesport ac- 
quired an interest in Metal Package 
Corporation, whose name was subse- 
quently changed to National Can 
Company. This organization is the 
third largest domestic producer of 
metal containers. National Can, 
formerly 65 per cent owned, was 
completely acquired and was merged 
into the parent company in 1937. Its 
earnings totaled $1,260,000 in 1935 
and $903,000 in 1936. But just what 
the earning power of the combined 
organization during normal times may 
be is a matter of conjecture. And as 
a conservative policy, avoidance of 
McKeesport Tin Plate capital stock 
appears advisable during the period 
of transition in the tin plate division. 


Odd Lots—100 Share Lots 
Small accounts receive the same courteous 
and painstaking attention as large ac- 
counts. 


Ten shares and more carried on conserva- 
tive marginal basis. 


One share and more bought for cash. 


Your Inquiries Invited 
Ask for F.W. 806 


John Muir& 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


MARKET TERMS 


And trading practice clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
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Members New York Stock Exchange 
52 Broadway New York 
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Send for our free Bulletin 
on the basic Business 
and Financial Outlook. 
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Dept. 71-48, Babson Park, Mass. 


PREFERRED 


STOCKS 
Yielding Up to 8.6% 


With Dividend Accumulations 
Up to $43 a Share 
Send for Special Report FW-2 Free! 


UNITED BUSINESS SERVICE 
210 Newbury St. Boston, Mass. 


Leading Industries 
In 1939 


Write for Free Bulletin FW-125 


INVESTMENT LETTERS, INC. 


Directed by 
CHAS. J. COLLINS 


700 Union Guardian 
Bidg. - Detroit, Mich. 


When writing advertisers 
tell them you saw their message io 
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Investors Must Watch 
Congress and Business 


ITH Congress in session the average investor is likely to 

watch Washington so closely that he ignores business 
conditions. But if he is to keep his investments on an even keel 
he must watch both with equal vigilance. 


@ It is true that Legislation can be enacted that will cripple 
business, or adversely affect one industry while working favor- 
ably for another. But it also is true that many other factors 
influence the trend of business activity and affect the value of 
investments. 


@ In these perplexing times the investor who wishes to make 
the most of every opportunity, while guarding against every 
danger, entrusts his investment program to expert counselors 
who spend their entire time in the study of investment funda- 
mentals and in detecting and weighing every developing factor 
that may affect the course of values. 


® The investor whose portfolio is under such expert supervision 
can devote his major energies and his time to his principal busi- 
ness affairs, for he has the comfortable assurance that he will be 
instantly apprised of any change that may be advisable in his 
holdings or his program. 


@ The procedure perfected by The Financial World Research 
Bureau keeps its clients on a sound investment course keyed to 
the ever-changing business prospect, and at the same time 
guards them against misinterpretation of legislative activities 
and political interferences. 


@ The fee is moderate—one-fourth of one per cent of today’s 
market value of the portfolio ($2.50 per $1,000) for a year of 
service. The minimum annual fee ($125) applies to portfolios 
valued up to $50,000. 


Mail your list of holdings with your first year’s 
fee today—or use the coupon for a detailed 
description of the service. But act promptly. 


{ CLIP and MAIL] 


LEASE explain (without obligation 
to me) how your personal super- 
visory service should assist me to 
keep my portfolio in line with condi- 
tions, and assist me in_ recovering 
losses or laying foundations for market 
profit and better income. Enclosed is 
a list of my present holdings, showing 
the number of shares and their cost. 


Objective: Income [ Capital 
enhancement [J (or) Both 


Th 
FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York, N. Y. 


eer eee 


BUILDING STOCKS 


Concluded from page 9 


its “Beauty-rest” mattresses, but it 
also produces bed springs, metal beds, 
bedroom furniture, upholstered furni- 
ture, etc. Sales expanded sharply 
each year from the low figure of 
under $19 million in 1932, to over 
$44 million in 1937. Net income 
followed sales, rising from a loss of 
$2.55 a share in 1932 to profits of 
$3.53 in 1936, and declining to $2.88 
in 1937. The 43 cents earned in the 
first half of 1938 compared with $1.85 
in the comparable 1937 period. In 
the spring of 1937 Simmons issued 
$10 million convertible debenture 4s 
to finance redemption of five per cent 
and six per cent obligations. As 
these bonds are convertible at prices 
more than double present quotations 
for the stock (around 30) no im- 
mediate problent of dilution through 
possible conversion is _ presented. 
Dividends of $1.25 were paid in 1938. 


NEWS AND OPINIONS 


Continued from page 11 


Reflecting further expansion in do- 
mestic business, last month’s machine 
tool index scored its widest gain in 
almost two years. This, of course, af- 
fords support to the opinion that 
Niles-Bement is continuing to operate 
at a high rate and that broadening 
industrial activity will eventually 
bring a demand for its larger tools— 
with consequent enhancement in earn- 
ings. There is little doubt that 1938 
results fell well below those of the 
previous year. Providing current 
trends continue, however, restoration 
of a considerably higher level of earn- 


ing power should be seen this year. 
(Also FW, Dec. 7, ’38.) 


Pullman C+ 

Cyclical potentialities warrant place- 
ment of funds in shares, recently 
quoted at 37 (1938 divs., $1.37%). 
While Pullman shares are currently 
selling at rather liberal times-earnings 
ratios, this appears fully justified by 
company’s excellent possibilities in a 
period of general industrial revival. 
In addition to being the outstanding 
supplier of sleeping and parlor cars 
used by the railways, Pullman is 
a leading maker of railroad freight 
and passenger cars. Over the medium 


i 
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term, these activities seem slated for 
considerable stimulus and 1939 should 
witness restoration of more normal 
earning power. (Also FW, Jan. 11.) 


Sterling Products B+ 

At current levels, around 72, shares 
offer a suitable medium for placement 
of semi-investment funds (ann. div., 
$3.80; yield, 5.3 per cent). If un- 
official estimates are borne out, Ster- 
ling will show earnings of around $5 
per share for 1938. This would be 
somewhat under the 1937 figure 
($5.29 per share) but still far and 
away above dividend requirements. 
In contrast to the situation prevailing 
a year ago, the new year has begun 
with business particularly good in the 
drug lines—even granting the fact that 
the initial quarter is usually the best 
period of the year for this company. 


Thompson Products C 

At prevailing levels, around 25, 
shares are suitable for placement of 
moderate speculative funds (1938 
divs., 25 cents). Thus far in the cur- 
rent month, sales are continuing the 
favorable trend shown in the final 
1938 quarter and January volume 
promises to equal that of November 
—the best month last year. Among 
other things, Thompson has_ been 
benefiting from the marked expansion 
of aircraft demand. This, together 
with the high rate of activity in the 


EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


1938 1937 
Hallet Th) $1. $1. 
Mountain States Tel. & Tel....... vis 
Reynolds (R. J.) Tobacco......... d 2.37 d 2.82 
Sierra Pacific Power... 2.1 1.50 
Superior Portland Cement......... f 1.67 


Amer. Type Founders............. 
Fox (Peter) Brewing.............. 


Amer. Light & Traction........... 
Continental Gas & Electric.. ‘ 

Cook Paint & Varnish....... 


0.77 6.10 
United Light & Power............ c “2 c 0.41 
Wisconsin Public Service.......... al0. al0.89 


Atlantic, Gulf & West Indies 8. Ss. D 8.69 
3 Months Hy November a0 


Canadian Industrial Alcohol....... 
Spencer Shoe 
rrr 


Federal Light & Traction......... 


a—On Combined Preferred. b—On 7% Prior Prefer- 
ence Stock. c—On Combined A & B Common. d—On 
Combined Common and Class B Stock. f—On ome B 
Stock. k—On Prior Preferred Stock. p—On Preferred 
Stock. *—11 months to November 30, 1937. D—Deficit. 
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THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, |} 
aeroplane, etc., that shrewd American investors are widening their finan- 1} 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843)—you should be more successful in your 
investments, even though you confine your operations to American securi- 
ties. Many American investors in 1929 were greatly influenced in getting 
out of the market at the right time by knowledge of conditions in Europe. 
Improve your investment perspective by reading THE ECONOMIST 


of London. 
$1 Trial Offer 


If you return this “ad” and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of 
London. Remember, “THE ECONOMIST’S” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—R. S. FARLEY 


165 BROADWAY New York, N. Y. | 


automobile industry, points to a high- 
ly favorable earnings year in 1939. 
(Also FW, Nov. 2, ’38.) 


DIVIDENDS 


Walker (Hiram) B 
Retention of existing holdings of 
shares, primarily for income, is war- eosseeanen 
ranted; recent price, 48 (ann. div., ate Board of Directors has declared a stock 
. : : dividend o 2% on the Common Stock o 

$4 ; yield, 8.3%). In line with the the Company, payable in Common Stock, on 
report covering the November quar- March 15, 1939, to stockholders of record at 


the close of business on March 1, 1939. [ 


Holders of Voting Trust Certificates will 
ter, period earnings during the cur receive this dividend in Voting Trust Cer- 


rent fiscal year may continue to record tificates. Cash will be paid where fractional 

ss ‘i shares of Common Stock or Voting Trust 
declines from year-ago levels. This | | Certificates are due. 
would reflect a long term trend to- A. SCHNEIDER, Treasurer. 

‘ New York, December 30, 1938. 
ward narrower profit margins—al- 
though sales will probably hold, prices 
have been declining. Despite this 
trend, however, (and also the issu- NATIONAL DISTILLERS ¢ 
ance of some additional preference acne 
stock) the $4 annual dividend should 
The Board of Directors has declared a regular 


continue to be covered by a wide quarterly dividend of 50¢ per share on the out- 


j standing Common Stock, payable on February 1, 
margin. 1939, to stockholders of record on January 16, 
1939, The transfer books will not close. 


THOS. A. CLARK 


LEVERAGE RAILS| 
Continued from page 14) PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share on $5. 
of about 70 per cent. Other factors | Dividend Preferred Stock, payable February 1, 


. : : : 1939, to Stockholders of record January 10, 1939, 
make for wide Swings in earnings or for the quarter ending January 31, 1939. 


deficits on the company’s stocks, C. WINNER, Treasurer. 
notably the fluctuating amounts of 
“other income” in the form of divi- 
dends received on the large holdings i ee 
of Wheeling & Lake Erie preferred 

and common shares. However, the THE FINANCIAL WORLD 


predominant influence is the extensive | | calls the favorable attention of bona 
cyclical rises and declines in the rate 
of industrial activity in the Great 


fide investors to your securities. 
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PROFIT— 


By Other People’s Market Study and Ex- 
perience Through These Books and Charts 


“TICKER TECHNIQUE" (112 pages), by Orline D. Foster, author of ‘Profits From 
the Stock Market'’ ($3.00) and ‘Lessons in Stock Market Operation” (out of 
print but still in demand). Latest study of tape reading published. A wealth of 
market pointers boiled down into a few words. Explains technical market action 
and signals of the ticker tape to watch for and how to interpret those signals. 
Issued in DeLuxe loose-leaf form. Will be out of print before the end of 1939. .$5.00 


“THE STOCK MARKET BAROMETER" (1932) by Wm. P. Hamilton. The first 
authoritative analysis of its forecast value, based on Charles H. Dow's theory ot 
the pirce movement. Includes secondary swings and other valuable advice to the 


42 "GRAPHIC CHARTS" OF DOW-JONES DAILY INDUSTRIAL AND RAILROAD 
AVERAGES and Daily Sales (1897-1939), size 11x17 inches, in fine post binder. 
A clear picture of daily stock price movements past 42 years up to Jan. lI, 


3-TREND SECURITY CHARTS of 201 Leading Stocks. You can't remember what 
each of 20! leading stocks has done week by week for the past 18 months. But 
with these charts you can SEE weekly tops, bottoms, trends and volume at a glance. 
Each set of 20! charts includes: important statistics, Transparent Work Sheet, ratio 
ruler, and instructions. Next 12 monthly issues $25.00; February issue........ $3.00 
Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks for $8.50 


“WHAT THE FIGURES MEAN" (1935 Revised Edition), by Spencer B. Meredith, 
chief statistician of a leading New York Stock Exchange firm. Tells you in simple 
language and in a few words HOW TO READ THE BALANCE SHEETS AND 
INCOME ACCOUNTS OF ANY CORPORATION whose stocks you hold or con- 
template buying. A very definite help in forming an accurate judgment of a com- 


“WALL STREET'—Its Mysteries Revealed (1921), by Wm. C. Moore. Described 
by the author as "a complete course of instruction in speculation and investment, 
and rules for safe guidance therein.” 144 pages....................05. $2.00 


DAILY CHARTS OF 50 ACTIVE STOCKS, 50 charts (8'/> x I1 beeen! wer. 
daily high, low, close and “_ from Oct. 1, 1938, to Jan. 25, 1939 . .$5.00 
100 DAILY $8.50 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held or sold, 
dividends, other income, tax deductions, inventory of assets, etc., you need 
“MI REFERENCE", looseleaf binder with ruled forms (100 sheets, 5!/> x 8!/> inches) 
for every purpose—$4.50, postpaid; or DeLuxe leather edition, 200 sheets, for $8.50 
(Any name stamped in gold on cover for 50c extra.) 


“IF YCU MUST SPECULATE, LEARN THE RULES" (1930-34), by Frank J. Williams. 
The men who make money in the market and keep it must follow rules—what are 


AN OUTLINE OF FINANCIAL ANALYSIS (1936) by Lucien Fowler. Clear outline 
of factors and items essential to a better understanding of financial statements. 
How to study financial position, credit status, general condition and prospects of 


BINDER FOR FINANCIAL WORLD—Looseleaf, durable, attractive, holds 26 issues 
—$2.50; 2 Binders to hold whole year's issues—$4.75. 


Ask for List of 150 


REE “Books for Investors''— Free 


Buyers in N. Y. City add 2% 
for N. Y. City Sales Tax. 
Books Sent Same Day Your 
Remittance Reaches Us. 


Financial World 
Book Shop 


“Intelligent Investment Planning" 


(1936) by Louis Guenther. Brief 
outline of the basic rules, prin- 
ciples and procedure necessary to 
successful investing: 48 pages, 
paper cover 50c; or FREE with 


all book orders of $3.00 or more 
sent before February 28, 1939. 


21 West Street, New York, N. Y. 


Lakes region, particularly in auto- 
motive and related fields. 

The “Nickel Plate” will report 
1938 earnings amounting to not more 
than 90 per cent of fixed charges, be- 
cause of the very poor first half. In 
the second half of the year, the road 
showed a characteristically rapid re- 
sponse to motor industry gains. As 
automobile production for 1939 seems 
destined to increase sharply over last 
year, the marked improvement of re- 
cent months should continue in the 
first half, at least. Recent volume 
of transactions has been substantial, 
especially in the preferred, but the 
markets in the Nickel Plate stocks are 
often thin because of the small 
amounts available for public partici- 
pation. 


SOUTHERN RAILWAy’s capital 
structure does not show the extreme- 
ly high leverage factors which are 
present in the Illinois Central and 
Nickel Plate situations, the debt- 
capitalization ratio being somewhat 
less than 60 per cent if RFC obliga- 
tions are excluded. RFC loans 
amounted to $17.3 million at the end 
of 1937. Total indebtedness will be 
materially increased by the equip- 
ment purchase program undertaken 
in 1938; RFC commitments on this 
account amount to $20 million, but 
it is expected that substantial savings 
will be realized. Equipment rentals 
paid by the Southern have been ex- 
ceptionally high; the acquisition of 
the new rolling stock should result in 
economies of over $2 million per an- 
num in equipment debits and main- 
tenance. 

The company has made much 
progress since the time about three 
years ago when receivership threat- 
ened because of the ICC’s long de- 
lay in approving the extension of its 
RFC loans, some of which were car- 
ried as past due for months. The 
longer term potentialities suggested 
by the increasing industrialization of 
the South, as well as evidences of im- 
provement in the internal structure, 
are probably largely responsible for 
the increased optimism in which the 
road’s junior securities are regarded 
in many sections of the financial com- 
munity. The 1938 report will show 
a net loss of about $1 million, and 
there has been some talk of a plan for 
reduction of interest on the higher 
coupon bonds. But if the substantial 
operating gains of recent months are 
continued, the statistical picture will 
look much brighter in 1939. 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hidrs. of 


Company Rate riod able Record 
Abbotts Dairies, Inc.......... 25e Q Mar. 1 Feb. 15 
12%c Q Feb. 1 Jan. 25 
Aluminum, Ltd. pf.......... $1.50 .. Mar. 1 Feb. 14 
Am. Fidelity ...... --50e Q Jan. 16 Jan. 14 
Atlas Plywood pf.... i Q Feb. 1 Jan. 20 
Bank of Toronto............. 2. Q Mar. 1 Feb. 15 
Brentano’s Book Stores ‘‘A’’...40c Q Feb. 1 Jan. 14 
— Stores 5% 

Q Feb. 1 Jan, 20 
Buek Q Feb. 15 Feb. 1 
.. Feb. 1 Jan. 16 
Bullock’s, Inc. 5% pf....... of Q Feb. 1 Jan. 11 
Burroughs Adding Mach.......10e .. Mar. 6 Jan, 28 
Canadian Investors ....... es Q Feb. 1 Jan. 18 
Case Q Apr. 1 Mar. 11 
-. Jan. 25 Jan. 14 
Central Wharf & Wet Dock..$2.50 .. Jan. 3 Dee. 15 
Champion Paper & Fibre pf. $1.5) Q Apr. 1 Mar. 20 
200 Jan, 31 Jan. 26 
0600060 $1.25 Q Jan. 31 Jan. 26 
City Investing $1.50 .. Feb. 7 Jan. 30 
60c S Feb. 1 Jan. 16 
Colgate-Palmolive-Peet ..... 12%c Q Feb. 15 Jan. 24 
Commonwealth Invest. ......... 4c .. Feb. 1 Jan. 14 
Community Pub. Serv......... 50c .. Feb. 15 Jan. 25 
GI $1.75 Q Mar. 1 Feb. 15 
Continental 50c .. Feb. 15 Jan. 25 
Crown Cork & Seal Co., Ltd...40e .. Feb. 15 Jan. 31 
Cumberland County P. & L. 
1.50 Q Feb. 1 Jan. 14 
$1.37% Q Feb. 1 Jan. 14 
Dennison Mfg. 8% deb......... $2 Q Feb. 1 Jan. 20 
17%e Q Jan. 16 Dee. 31 
Dictaphone Carp. 25e .. Mar. 1 Feb. 10 
Rarer $2 Q Mar. 1 Feb. 10 
Dividend l¥%c .. Feb. 1 Dee. 15 
Domestic Finance $2 cum. pf...50e Q Feb. 1 Jan. 23 
| 50e Feb. 15 Feb. 1 
Q Apr. 1 Mar. 20 
Duquesne Brewing . 1 Jan. 31 
S Feb. 1 Jan. 25 
Wire IAs... Q Feb. 1 Jan. 20 
Fulton Ind Feb. 1 Jan. 14 

0 $3.50 cu Q Feb. 1 Jan. 14 

1.25 Q Mar. 15 Feb. 15 
Great. Engin. Works 

5e Q Feb. 1 Jan. 24 
Halle Bros. $2.40 conv. pf.....60¢ Q Jan. 14 Jan. 
Hartford Elec. Lt........... 68%c Q Feb. 10 Jan. 14 
Hawaiian El. 6% pf. ‘‘A’’....30c Q Jan. 16 Jan. 
Hawaiian Pineapple .......... 25c .. Jan. 31 Jan. 21 
25e Q Feb. 1 Jan. 16 
Homestead S Feb. 1 Jan. 23 
$1. Q Feb. 1 Jan. 23 
Houston & Fewer 7% pf.$1. Q Feb. 1 Jan. 16 

$1. Q Feb. 1 Jan. 16 
Hydro-El. Sec. 5% pf. ‘“‘B’’...25¢ S Feb. 1 Jan. 16 
Idaho Pow. 7% pf........... $1.75 Q Feb. 1 Jan. 14 

1.50 Q Feb. 1 Jan. 14 
rel, $1.50 Q Jan. 3 Dee. 15 

50 S Jan. 3 Dec. 15 
87%c Q Feb. 22 Feb, 
Q Feb. 1 Jan. 14 
40c Q Feb. 1 Jan. 21 

Q Feb. 1 Jan. 21 

Kroger ‘apeasey & Bakery..... 40¢ Q Mar. 1 Feb. 
3. 50 Q Apr. 1 Mar. 18 
$1.75 Q May 1 Apr. 20 

25e Q May 15 May 5 

Corp. pf. ‘‘A’’..$1.50 Q Feb. 1 Jan. 20 

Lesser (F. & BR.) Co........ 12%c .. Jan. 25 Jan. 14 

Loblaw Groc. 25c Q Mar. 1 Feb. 10 

Loew’s Boston Theatres........ lie Q Feb. 1 Jan. 21 

25e .. Feb. 1 Jan. 25 

$1.25 Q Apr. 1 Mar. 18 

A} Pow. & Lt. pf..... $1.50 Q Feb. 1 Jan. 17 

Manhat. Financial Corp. ‘‘A’’..10¢ .. Feb. 10 Jan. 20 

McIntyre Porcupine ........... 50e Q Mar. 1 Feb. 

40c .. Jan. 25 Jan. 19 

Michigan Central R.R......... $25 S Mar. 31 Jan. 21 

Moodys Inv. Serv. pf.......... Tie Q Feb. 15 Feb 

National Biscuit pt ceetawuees $1.75 Q Feb. 28 Feb. 14 

National Distillers Products..50¢ Q Feb. 1 Jan. 16 

New England Water, Lt. & 

$1.50 Q Feb. 1 Jan. 20 


Pe- Pay- Hidrs. of 
Rate riod Record 


New Process 7% pf.......... Q Feb Jan. 20 
No. Am. Qil Consol........... Q Feb. 6 Jan. 25 
M Feb. 15 Feb. 
Oliver United Filters ‘‘ Q Feb. 1 Jan. 24 
Public Elec. Lt. Co...... Q Feb. 1 Jan. 20 
Public Service of N. J.. .. Mar. 31 Mar. 

Q Mar. 15 Feb. 15 

Q Mar. 15 Feb. 15 

Q Mar.15 Feb. 15 

Do 6% M Mar. 15 Feb. 15 

M Apr. 15 Mar. 15 
Q Feb. 1 Jan. 20 
Raymond Concrete Pile. é Q Feb. 1 Jan. 20 

Do pf. Q Feb. 1 Jan. 20 
Reynolds (R. J.) Tobacco P -. Beb. 15 Jan. 25 

$2 Q Mar. 1 Jan. 31 
Saco-Lowell Shops & B” 

Jarret 25e Q Mar. 4 Feb. 15 
Sanford $1.50 .. Jan. 20 Jan. 14 
Shareholders Corp. ........... 10e Q Jan. 16 Jan. 11 
Shattuck Den. Min.......... 13140 .. Feb. 20 Jan. 31 
Sieera Pac. Pwr. pf........- Q Feb. 1 Jan. 20 
Sioux City G. & E. 7% pf. th *3 Q Feb. 10 Jan. 31 
.. Feb. 1 Jan. 20 

ae $1.50 Q Feb. 1 Jan. 20 

Southern, G. & 
$1.20 Q Feb. 1 Jan. 23 
Stein lie Q Feb. 15 Jan. 31 
$1.624% Q Apr. 1 Mar. 15 
Sterling, ee ...0¢ Q Feb. 1 Jan. 25 
-37%ce Q Feb. 1 Jan. 25 
Tex. P. & Lt. 7% pf -$1.75 Q Feb. 1 Jan. 14 

$1.50 Q Feo. 1 Jan, 14 
Triumph Explosives ............ 5c .. Feb. 1 Jan. 20 
Union Oil of Cal.............30e Q Feb. 10 Jan. 23 
U. 7 & Foreign Sec. lst 

Manieteansdenmees $1.50 Q Feb. .. Jan. 26 
Universal Commodity ..........5¢ M Jan. 27 Jan. 10 
Walton (Chas.) 8% pf... a Q Feb. 1 Jan. 15 
Weill (Raphael) ........ ..$3 A Jan. 25 Jan. 20 
Willimantic Trust (Conn.)..... $1 S Jan. 31 Jan. 16 
WIR, The Goodwill Station...40¢ Q Jan. 31 Jan. 20 
Woolworth Co. (F. W.)....... 60c Q Mar. 1 Feb. 10 

Accumulated 
wee Cork International $1 

25c .. Apr. 1 Mar. 10 
De Met's. Inc. $2.20 . ae 55e .. Feb. 1 Jan. 20 
& Utilities 

Feb. 15 Jan. 81 
Mississipi Pow. & Lt. $6 
-50 .. Feb. 1 Jan. 14 
Pac. Fen. & TH $1.75 .. Feb. 1 Jan. 18 
$1.50 .. Feb. 1 Jan. 18 
Thompson’s co Sarre $1 .. Jan. 19 Jan. 
Drill & Tool. **A”’..45e .. Jan. 17 Jan. 
. & Internat. Sec. Ist pf. -75e .. Feb. 1 Jan. 26 
Extra 
Fire 1 Feb. 1 Jan. 20 
lic .. Feb. 1 Jan. 16 
New England Trust........... 5... 2 Jam 3 
Weill (Raphael) & Co......... $2... Jan. 25 Jan. 25 
Final 
Chain Store Real Estate Tr....50e .. Feb. 1 Jan. 20 
Increased 
$1 .. Jan. 26 Jan. 14 
50ec .. Jan. 27 Jan. 23 
Knickerbocker Insur, of N. ¥...15¢ Q Jan. 25 Jan. 16 
Initial 
Merchants & Mfrs. Fire 
Insur. (New York)...... 12%ec .. Jan. 30 Jan. 20 
Resumed 
Central Republic ............. 15e¢ .. Jan. 16 Jan. 11 
Goodyear Tire & Rubber...... 25e .. Mar.15 Feb. 15 
Granby Consol. Mining, 
lic .. Feb. 1 Jan. 16 
Stock 
Columbia Pictures ......... 2%% .. Mar.15 Mar. 1 


Still Hanging Fire 


HE Supreme Court recently 

went into its usual two-week re- 
cess without having released a de- 
cision on the constitutionality of the 
TVA. Thus nothing will be heard on 
this long-awaited case until January 
30, at least. Of course, any attempt 
to forecast which way the Court will 
act on the question must necessarily 
involve pure conjecture. It is inter- 
esting to note, however, that utility 
securities have been turning in a 
gratifying market performance. This 
may merely be a reflection of the wide 
gains which have been shown by the 
electric power index plus the fact 
that final action—whatever the de- 


cision—will eliminate an important 
uncertainty. Nevertheless, there is 
considerable reason to believe that if 
the Court does decide against the 
TVA, some of the utility preferreds 
—with Commonwealth & Southern, 
of course, the most prominent—will 
greet the decision with market en- 
thusiasm. 


Action and Reaction 


N 1933, there were few who con- 

ceded the phonograph-record in- 
dustry a chance of survival. Since 
that time, however, RCA-Victor re- 
ports that volume has expanded 600 
per cent and that the trend is still up- 
ward. 


Items of 
Interest 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 


ITEMS OF INTEREST 
DEPARTMENT 
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21 West Street, New York, N. Y. 


COMPLETE WALL AND CEILING 
SERVICE 
Smart interiors free from noise. For 
complete information regarding these in- 
teriors, plastering systems and a new high 
quality interior paint that dries in an 
hour, write on your letterhead. 


ALL-EXPENSE CALIFORNIA TOUR 


A most interesting booklet for those plan- 
ning a winter vacation. 


6 MINUTES WITH 6 METALS 
A most interesting pocket- -size booklet that 
can be read i ina tenth of anhour. It gives 
engineering data as well as photographic 
examples of the many different types of 
industrial equipment made of a leading 
corporation’s new metals. 


ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. Published by 
a New York Stock Exchange firm. 


OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. Prepared by a New York Stock Ex- 
change firm. 


YEAR-END BOND REVIEW 

It will give you a quick, yet comprehen- 
sive review of the activities and influences 
operating in the 1938 bond market as 2 
whole—and in each major classification. 
Every bond investor will benefit from a 
reading of this review—gaining a better 
understanding of past trends and a basis 
for future judgment, 


SOLAR AIRCRAFT 
An analysis on this aviation accessory 
company which manufactures more air- 
plane manifolds than any other concern 
in the United States. 


SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. 


PUBLIC REVENUE BONDS FOR NEW 
ENTERPRISES 


A leaflet illustrating how these bonds 
have justified the investor’s confidence. 


To Increase Personal 
Accomplishment— 


“How To GET 
THINGS DONE” 


There’s a way of dealing with all the 
loose-ends of unfinished business, the nag- 
ging details that pile up, the obligations 
that clutter your days and nights. David 
Seabury, internationally known psycholo- 
gist, discovered it many years ago... . 
and he has been living it, testing it, try- 
ing it on others ever since. His tech- 
nique of accomplishment is simple to use, 
and it works! It will increase your effec- 
tiveness in business, give you more time 
to do things you like to do. 


275 Pages — $2.00 Postpaid 


— World Book Shop 
21 West Street, New York 
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No. 54 


Fairbanks, Morse & Company 


No. 51 J. 1. Case Company 
Data revised to January 18, 1939 ook ornings and Price Range (CTM) 

incorporated: 1880, Wisconsin. Office: 700 160 PRICE RANGE 

State Street, Racine, Wis. Annual meeting: 120 he 

First Wednesday in April. Number of stock- 80 oa! 

holders (December 31, 1937): preferred, 40 _ 

1,269; common, 1,706 0 PEN SNARE — $20 

Capitalization: Funded debt...........None “$10 

*Preferred stock 7% cum. o 


Common stock ($100 par).......191,788 shs 
*Non-callable. 


Business: Produces a complete line of agricultural imple- 
ments and machinery, with harvesting machinery and tractors 
forming the mainstay of its business. Company operates 55 
branches of which 44 are in the United States. 

Management: Efficient and progressive. 

Financial Position. Very strong. Working capital as of 
October 31, 1937, $27.6 million; cash, $8 million. Working 
capital ratio: 6.9-to-1. Book value of common, $147.22 a share. 

Dividend Record: Erratic. Distributions made on common 
at various rates from 1927 to 1931, when suspended; payments 
resumed in 1936. Preferred dividend arrears were fully paid 
in cash in 1936 and again in 1938, bringing payments up to 
date through the end of that year. 

Outlook: Current level of operating costs and price reduc- 
tions effected in the farm implement industry late in 1938 
suggest lower profit margins in 1939; results over longer term 
will depend upon trends of agricultural purchasing power. 

Comment: Despite a strong trade position, past earnings 
performance precludes according the preferred shares a con- 
servative investment rating; common is of speculative caliber. 


1931 ‘32 °33 *34 ‘35 ‘37 1938 


Years ended Dec. 31 933 937 193) 


Earned per share. pit. 37 66 38 $12. 3 29 

Dividends paid one None None None 4.00 6.00 $5.00 
Price Range: 

65% 103% 86% 11% 186 191% 107% 

eens 16% 3042 35 45% 92% 80 62% 


*Fiscal year now ends October 31. Figures are for 10 months ending October 31. 


Earnings and Price Range (FKM) 


Data revised to January 18, 1939 75 
Incorporated: 1891,  [llinois; original 60 
founded in 1858. General office: 600 Sou 45 ae eee 
Michigan Avenue, Chicago, Ill. Annual 30 
meeting: Fourth Wednesday in March. Num- 15 i 
ber of stockholders (December 31, 1938) : 0 = © 
common, 4,700 EARNED PER SHARE $8 
*Capitalization: Funded debt.... $5,497,000 0 
Capital stock (no par)........ -599,595 shs PEN SHANE 


*Preferred called November 15, 19388. 1931 ‘32 °34 °35 1938 


Business: Famous as manufacturer of “Fairbanks” scale. 
Company is a leading manufacturer of Diesel engines. Also 
makes pumps, electrical equipment, power engines and stokers, 
and is in the field of household items, such as washing ma- 
chines and ironers. 

Management: Alert and aggressive. 

Financial Position: Strong. Net working capital as of 
December 31, 1937, $14.4 million; cash, $2 million. Working 
capital ratio: 4.4-to-1. Book value of stock, $31.52 per share. 

Dividend Record: Dividends on the common, omitted since 
June, 1931, were resumed in 1936 and again suspended in 
June, 1938. 

Outlook: Although lighter lines, such as household equip- 
ment, account for a substantial part of volume, development 
of full earning power will depend upon more normal volume of 
business in capital goods lines, notably heavy electrical equip- 
ment for utility companies. 

Comment: The statistical position of the common stock has 
improved, but it is still regarded as representing the specula- 
tive risks attached to business cycle equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


— -year Periods ended: June 30 Dec. 31 *Year’s Total Dividends Price Range 
D$3.33 D$4.83 $8.16 None 6%— 
1933 D 3.41 D 0.95 D 4.36 None 114%— 2% 
D 0.56 0.84 0.28 None 18%— 
0.4 2.07 2.47 None 39%4—17 
1.36 2.45 3.81 $$1.25 71%—34% 
1.59 1.89 3.48 2.00 {71 


*Based on capitalization outstanding at end of respective periods. +Including extras. 


No. 8 Hershey Chocolate Corporation 


No. 97 Eaton Manufacturing Company 
and Price Range (ENX) 
Data revised to January 18, 1939 ~~ ma 
Incorporated: (Predecessor) 1916, Ohio. Main 4 
office: 739 East 140th Street, Cleveland, Oo. 
Annual meeting: Third Wednesday in March. 10 
Number of stockholders (February 18, 1938): 0 EARNED PER SHARE $4 
Capitalization: Funded debt........... 
Capital stock ($4 par).......... 703,646 <4 DEFICIT PER SHARE 


2 
1931 "32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


Business: An important manufacturer of springs, bumpers, 
axles, valves, tappets and other motor vehicle parts and ac- 
cessories. Supplies parts to practically all of the important 
automobile manufacturers. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital as of Sep- 
tember 30, 1938, $5.2 million; cash and equivalent, $2.5 million. 
Working capital ratio: 6.5-to-1. Book value, $17.87 per share. 

Dividend Record: Dividends paid at varying rates in all 
years since 1928; suspended after February, 1938, payment. 

Outlook: Earnings tend to fluctuate in accordance with 
changes in the volume of production of motor vehicles, which 
follow strongly defined cyclical trends. While variations in 
rate of production of automobiles will doubtless continue to 
be the dominant factor, secular growth of aircraft manufac- 
turing is also of some importance. Company has recently 
expanded production facilities of aircraft valve division. 

Comment: The stock, although representing one of the 
better situated accessory units, is fundamentally speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE a oy OF CAPITAL STOCK: 
Year's 


>. ended: Mar. 31 June 30 Sept. » Dec. 4 Total Dividends Price Range 
$0.0 D$0. D$0.6 D$1.04 $0.25 9%— 3 
0:10 0.55 0.20 16 —8 
0.16 1.44 1.00 22%—12 

0.82 2.65 1.50 305—16% 

0.87 3.43 *2.87% 40144,—28% 

0.77 73.65 $2.75 37%—15% 

0.25 25%—10% 


*Includes $1.87% paid on no par stock and $1 on $4 par stock. fAfter surtax; 


quarterly earnings are before this tax. Including extra. 


30 


Data revised to January 18, 1939 


; Earnings and Price Range (HSY) 


Incorporated: 1927, Delaware. Office: Her- [igo 

shey, Pa. Annual meeting: Fourth Monday 15 

in March. Number of stockholders (Decem- 50 

1 ge 1938): preferred, 6,124; common, 35 PRICE RANGE 
,005. 

Capitalization: Funded debt........... None 
*Preferred stock $4 cumu - $3 
lative convertible (no par). . -253,844 shs TY 

Common stock (no par)......... 685,749 shs 


1931 ‘33 ‘34 °35 °36 ‘37 1938 


*Convertible share for share; not callable; 
receives $1 extra in any year in which com- 
mon receives a dividend. 

Business: Manufactures and distributes approximately 45% 
of cocoa and chocolate products consumed in this country. 
Company is well integrated and has effected wide distribution 
of products with only a small advertising expenditure. 

Management: Long identified with company. 

Financial Position: Has deteriorated in recent years. Net 
working capital as of December 31, 1937, $3.6 million; cash, 
$927,018. Working capital ratio: 1.3-to-1. Book value of com- 
mon, $1.64 per share. 

Dividend Record: Unbroken dividend record since 1930. 

Outlook: Volume of sales is relatively stable throughout 
the business cycle, the principal earnings determinant being 
the management’s success in minimizing the effects of fluctua- 
tions in the prices of sugar, cocoa and milk. 

Comment: Preferred stock has investment attributes; com- 
mon, despite its excellent record, embodies the risks char- 
acteristic of inventory equities. 


*EARNINGS, DIVIDEND RECORD AND Paige RANGE OF COMMON: 
ear’s 

-. ented: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$1.93 $0.93 $1.39 $0.47 $4.72 $6.00 83 —43% 
1.03 0.81 1.09 1.13 4.06 3.50 2 —35% 
1.91 0.73 1.49 1.39 5.53 3.00 73%—48 
1.69 0.85 1.65 1.20 5.39 3.00 81%—73 
1.28 0.49 0.95 0.79 3.51 3.60 0 —587 
1.51 0.50 1.28 3.78 0.49 3.00 67%4—39% 
1.56 0.72 1.51 am ag 3.00 60 —40 


*After allowing $4 regular and $1 extra on preferred stock. tAfter deducting 
inventory loss of $5.79 per share. tAfter including tax credit of $1.08 per share apply- 
ing to previous quarters of 1937. 
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Cudahy Packing Nash-Kelvinator 
First National Stores Stokely Brothers 
International Shoe *Trans-Lux 


STOCK FACTOGRAPHS IN REVISION FOR NEXT WEEK 


*On the New York Curb; all other issues included above are listed 


Warner Bros. Pictures 
*Williams (R. C.) 
Zenith Radio 


*Tung-Sol Lamp Works 
*United Chemicals 
Walgreen Company 


on the New York Stock Exchange. 


@ 
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No. 884 Standard Power & Light Corporation No. 886 S. Stroock & Co., Inc. 
Earnings and Price Range (SWD) Earnings and Price Range (SOK) 
Data revised to January 18, 1939 a NEW YORK CURB EXCHANGE Data revised to January 18, 1939 = 
= incorporated: 1922, New York, as consolida- 
PRICE RANGE tion of Stroock Plush Co., Stroock Felt Mills 
Annual meeting: First Tuesday in May. lished in 1872, “Office: 404, Fifth Avenue, | 1° S 
Capitalization: *Funded debt....$24,000,000 0 $3 New York City. Annual meeting: First 0 [| 
(Preferred stock $7 cum. EARNED PER SHARE $2 Wednesday in of stock- 
84,054 ehs $1 holders (May 2, 1938) : 
tCommon stock, series B 1931 ‘32 ‘33 ‘34 ‘35 °36 ‘37 1938 Capital stock (no par)........... 90,400 shs 1931 ‘32 ‘33 ‘34 ‘3S ‘36 ‘37 1938 
(QO PAE) 440,000 shs 


*Assumed as to principal and interest by Standard Gas & Electric Company. fCall- 
able at $110 and accrued dividends. t¢Common and class B common have equal rights 
5 Pang respects except voting power. Approximately 75% owned by H. M. Byllesby 

Business: A holding company owning 40,751 shares of $7 
prior preferred and 1,160,000 common shares of Standard Gas 
& Electric Company as well as minor interests in other public 
utility companies. Other investments include 1,980 Louisville 
G. & E. “B” stock and 9,750 shares of Philadelphia Co. common. 

Management: Control transferred to a voting trust. 

Financial Position: Satisfactory. Net working capital as 
of December 31, 1937, $628,577; cash, $651,543. Working capital 
ratio: 24.3-to-1. Book value not computed because of impend- 
ing changes under Public Utility Act. 

Dividend Record: Poor. Preferred and common dividends 
suspended November 1, 1934 and 1933, respectively. Preferred 
arrears, $34.07 a share on December 31, 1938. 

Outlook: The ultimate fate of this holding company is 
uncertain, since further changes in its status will probably 
be necessary in order to effect compliance with the terms of 
the Public Utility Act of 1935. 

Comment: Equities, essentially speculative in caliber. 


Business: Engaged principally in the production of fine 
specialty fabrics made of camels’ hair, mohair, kashmir, alpaca, 
wool, vicuna and other specialties. Also manufactures ladies’ 
dress goods and coatings and a general line of men’s wear 
suitings, top coatings and overcoatings. Plant is located at 
Newburgh, N. Y. 

Management: Long connected with the business. 

Financial Position: Comfortable. Working capital as of 
December 31, 1937, $1.2 million; cash and equivalent, $470,672. 
Working capital ratio: 23.7-to-1. Book value of capital stock, 
$25.41 a share. 

Dividend Record: Except 1932 to 1934, payments have been 
made each year since inauguration in 1926. No regular rate. 

Outlook: Company’s concentration upon high quality goods 
accentuates the effects of cyclical changes in the activity of 
the textile industry. Inventory problems and style changes 
likewise affect earnings. 

Comment: The capital stock embodies the usual risks char- 
acteristic of textile issues, reflecting sharp fluctuations in rate 
of activity. Stock usually sells at a low price-earnings ratio. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL aa 
Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 938 


ANNUAL DEFICITS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 1934 1935 1938 Price Range: 
Deficit per ii 13 D$0.15 Div. is D$0. High 4% 10% 8 22 30 33% 13 
Dividends paid .........+.- 0.30 None None None None None Low Alt Sebarenacaiens 2 2% 4% 6% 18 10% 7% 
GN sccceccccccvcccccoses *Income of 8 cents for 1st quarter and a deficit of 60 cents for 2nd quarter of 1938 
LOW 1% compared with 91 and 43 cents earned in corresponding periods ef 1937. 
No. 885 Sterling Brewers, Incorporated | No. 887 Taggart Corporation 
Earnings and Price Range (SBR) ; 
Data revised to January 18, 1939 4 ne YORK CURD EXCHANGE Data revised to January 18, 1939 5 Famings and Price Range (TAG) 
incorporated: 1933, Indiana, pursuant to the Incorporated: 1928, Maryland, as holding 40 
reorganization of Sterling Products Co. 15 PRICE RANGE company. One of subsidiaries formed in 30 Taba GAIUGNE 
Office: 430 Fulton Avenue, Evansville, In- 10 1886. Office: 230 Park Avenue, New York 20 
diana. Annual meeting: Second Tuesday in s City. Annual meeting: Second Wednesday 10 OOS 
March. Number of stockholders (December in June at Baltimore, Md. Number of 0 
31, 1937): 1,834. stockholders (December 31, 1938) : 2,500. oes — $1 
Capitalization: Funded debt........... Non EARNED PER SHARE $2 —e Funded debt 0 
Capital stock ($1 par)........ 1500600 shs $2,712,000 
28,999 shs 1931 "32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 
~Common stock ($1 par)......... 816,633 shs 


Business: Manufactures and sells malt beverages under the 
trade names “Sterling Beer” and “Sterling Ale,” distributing 
its products in the central and southeastern states. In 1937, 
the corporation leased the Fritz Brewing Company of Illinois, 
increasing the total productive capacity of company to 460,000 
barrels annually. 

Management: Experienced. 

Financial Position: Adequate for this type of business. 
Net working capital as of December 31, 1937, $389,954; cash 
and equivalent, $319,703. Working capital ratio: 2.2-to-1. Book 
value of capital stock, $3.61 per share. 

Dividend Record: Payments made at varying rates since 
1934; no regular rate. 

Outlook: Company is better situated than the average 
brewing concern because of favorable local regulations. But 
disadvantages common to the industry indicate that sub- 
stantial expansion of earning power is remote; and progress, 
if any, will be at a moderate pace. 

Comment: Stock involves the sizeable speculative risks 
inherent in this type of business. 


Years ended Dec. 1935 1936 

Earned per $0. 3 $0. 57 $0.45 $1.07 180, 10 

Dividends paid ............ None 0.07% 0.15 0.75 0.4 0.2 
*Price Range: 

0000000008 8 6% 4 1% 

LOW 8% 3% 3 4 3 2 


*Listed on Chicago Curb Exchange June 23, 1933; listed on the New York Curb 
ae 18, 1935. +Twenty weeks ended May 21; comparable 1937 profit, 
29c per share. 


*Callable at $50 a share. Convertible into 3 shares common to January 1, 1939, 
pall a 2 shares for next 3 years. {Of which St. Regis Paper Company owns 230,000 

Business: Manufactures kraft and manila rope paper, for 
conversion into multi-wall and other types of bags. Building 
trade is largest customer, such bags being used for cement, 
flour, plaster, lime, gypsum, etc. 

Management: Many officials are identical with the St. Regis 
Paper management. 

Financial Position: Fair. Working capital as of December 
31, 1937, $1.2 million; cash, $460,171. Working capital ratio: 
2.7-to-1. Book value of common, $4.49 a share. 

Dividend Record: Requirements on old preferred and class 
A stocks met until middle of 1932 and 1931, respectively, with 
subsequent arrears eliminated by late 1936 recapitalization. 
Present preferred requirements regularly paid. Except for 
1930 and 1931, no payments on common. 

Outlook: Revival of building is the primary factor that 
would aid earnings recovery. 

Comment: The speculative nature of the stock is magnified 
by the leverage factor. 

*EARNINGS RECORD AND PRICE RANGE oF COMMON: 
Years ended Dec. 31: _ 1932 933. 1934 1935 1936 1937 1938 
D$1.06 60 D$0.34 D$0.12 $0.42 $0.50 


| | ere 4 5% 2% 6% 15% 16 6% 
% % % 5 2% 


*Based on capitalization after giving effect to the changes authorized late 1936. 
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Business and Financial Summary 


Week Ended Week Ended 

Weekly Trade Indicators “Jan. 14 Weekly Car Loadings Jan.7 dan. 

1939 1938 K : 

tAuto Production (U.S.A.)...... 86,925 76,685 65,735 Baltimore & Ohio............-. 39,277 34,247 38,78% 

{Electrical Output (K.W.H.).... 2,270 2,170 2,115 ( hesapeake 20,154 23,298 

§Steel Operations (% of Cap.)... 52.7 % 51.7 % 29.8 % Delaware & Hudson............ 10,512 10,521 9,842 

tWholesale Commodity Price Delaware, Lackaw'na & West’rn 13,006 13,288 2.252 
¢+Crude Oil Output (bbis.)...... 3,244 3,214 3,477 Norfolk & Western............+. 20,976 20,497 17,941 
+Motor uel Stocks (bbis.) 73,752 72,818 81,002 & Hartford 
7Gas & Fuel Oil Stocks (bbls.).. 142,460 143,333 119,433 New York Central. 19.195 o8,624 57,085 
Jan. 7 Dee. 31 Jan. 8 New York, Chicago & St. Louis 13,392 11,126 11,444 

{Bank Clearings, New York City $3,681 $3,507 $3,945 9, 926 é 1 

{Bank Clearings, Outside N.Y.C. 2,489 2,366 2,879 Wabash OR 12,211 10,717 12,144 

Total Car Loadings (cars)..... 530,849 199,895 552,568 Western Maryland............. 7,744 6,822 6,761 

*+Bitum. Coal Output (tons). 1,480 1,574 1,199 Southern District 

Cotton Mill Activity Index..... 128.5 107.4 90.6 Atlantic Coast Line........... 12,831 10,147 12,482 

F.W. Index of Ind’! Production 85.1 84.1 73.9 27,336 25,339 29,728 

Louisville & Nashville.......... 23,59 21,255 
*Daily average. 7000 omitted. tWard’s Reports. §As of Seaboard Air 23.34 79700 13444 

the beginning of the following week. {000,000 omitted. Southern Ry. System.......... 30,362 25,625 28,469 

tJournal of Commerce. 
Commodity Prices: Jan. 17 Jan. 10 Jan. 18 Northwest District 
1939 1938 Chicago & Great Western..... 4,765 4,149 4,542 

Steel Billets, Pitts. (per ton)... $24.00 $34.00 $37.00 Chicago, Milwaukee, St. Paul & 

Steel Scrap, Pitts. (per ton).... 15.75 15.75 14.25 Pacific ..........eseeeeeeeees 23,432 21,101 25,788 

Copper, Electrolytic (per Ib.)... 0.11% 0.11% 0.11 Chicago & Northwestern....... 26,819 23,094 30,004 

0.0485 0.0485 0.0490 Great Northern ................ 10,205 9,070 11,116 

Rubber Sheets (per Ib.).......-. 0.1595 0.1610 0.1467 

Hides, Light Native (per ]b.)... 0.11% 0.12 0.10 Fe.. 22,623 19 1248 22,987 

Gasoline, Dealer (per gal.)..... 0.0790 0.0790 0.09% Chicago, Burlington & Quincy.. — 19,480 18,48 22.054 
Crude Oil, Mid- ont. (per bbl.).. Chicago, Rock Isiand & Pacific. . 16,710 20,358 
Wheat (per 06714 075%, Chicago & Eastern Illinois.... 4,677 4,243 4,442 

Federal Reserve Reports 227 Union Pacific .............. 18,563 18,110 18.744 

Member Banks, 101 Cities (000,000 omitted) 3.534 2.655 3.247 

Total Commercial isoans........ 3,818 3,826 4,501 Kansas City Southern.......... 3,210 3,054 3,408 
Totei Brokers 10ans8........... S64 S84 842 Missouri-Kansas-Texas ........ 5,988 5,143 7,008 
Other Loans for Securities...... 546 559 625 19,170 17,911 22,897 
U. S. Govt. Securities Held...... 9,921 9,921 9,228 St. Louis-San Francisco........ 9,396 9,156 11,072 
Investments, Except Govt. Bonds 3189 3,193 2,910 St. Louis-Southwestern......... 4,380 3,473 4,453 
Total Net Demand Deposits 16,050 15,888 14,463 7.230 5,853 8,645 

Brokers’ Loans (N. Y. C.)...... 704 717 682 Note: Freight car loadings reflect current sectional business 

Reserve System < conditions. Loadings from the 15th to the 15th give a rough 

Reserve Credit Outstanding.... 2,592 2,604 2,599 indication of earnings for the current month. (Compiled from 

Total Money in Circulation.... 6,716 6,839 6,395 Association of America Railroads figures.) 

Monthly ——JANUARY— Monthly ——NOVEMBER— 
Indicators ee Indicators 1938 1937 

U. S. Govt. Debt...... "$39,502 *$37,354 The FINANCIAL WORLD Crude Rubber: 

‘onsumption (long 

WEEKLY INDEX OF INDUSTRIAL PRODUCTION 46,048 34,025 
Short Sales (shs.)..... 500,96 »051,87 120 $Employment Indexes: 
Orders : og AVERAGE OF 1923-25 - 100 | Mfg. Employment. 90.6 101.1 

acomotives ........ factory Payrolls..... 84.1 92.9 

Freight Cars ....... 3,674 27 | | * 

Federal Reliet & Pub: 100,120 110 | 

*419.4 *293.8 | Beer & Ale (bbls.). *3.7 *3.6 
tNew Financing..... : *47.2 "50.4 | Whiskey (gals.)..... *10.6 *9.9 
Commercial Failures .. 875 932 } | | | Rayon Shipments: 

Steel Production: 100 4 1 ; 4 + Filament Yarn (1bs.) *21.0 *9.4 
*ig Iron (tons).... "23 | | | | 344,445 272,007 

Copper. Refined (ibs.): | | | Zine, Slabs (tens) : 

& Foreign) | Production ......... 40,243 49,3953 

Production ......... 189, 801 179,872 90 i Shipments ......... 43,693 32,676 

71,752 457,16 | | | | zead, Refine tons) : 

Automobile Factory f Production .......+. 39,800 46,796 

Vessels (by units) lay 92 “inch, Subsidies) "$708 *$716 

sseis Spee | eee 

Tons contracted for.. 583,830 283,115 Pan er Farm Subsidies ...... *48 *3 
Chain Stores Sales | Foreign Trade: 

(28 companies)...... *$391.9 *$372.2 70 Mdse. Exports ...... *252.2 #314.7 
Broadcast Sales: > | | | 1938 *176.2 *232.? 

*3. *3. | uilding Contracts: 

Publication Advertising: 60 Residential ........ *92.3 *59.v 

rade »apers | ublic Works ...... *70.7 *44.3 

6,665 8,407 | Publie Utilities .... *19.7 *14.9 

*4.1 50 | 1 Total. *29.6 *69.6 

epartmen' Stores... oots oes rs 

Machine Tool Orders 1929 1930 193] 1932 1933 1934 1935 1936 1937 1938: Jan. Feb. Mar. Apr. May June July, Cigarette eh. meni *13,505 *12.786 
> 146.7 142.7 ‘ 1939 4 Tires (all types) : 

Fertilizer Tag Sales Production ......... *4.1 "3.1 
131,000 111,000 Shipments ......... *4.4 *3.8 


*000,000 omitted. +Corporate new issues only, excludes refunding; Commercial & Financia! Chronicle. {tF. W. Dodge Corp. 


§Bureau of Labor Statistics. {Department Stores, 1923-25 = 100; 


Chain Stores, 1929-31 — 100. tAdjusted for seasonal variation. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


STOCK AVERAGES—— Vol. of Sales —————CHARACTER OF TRADING——————— Average Value of 

15 65 N.Y.S.E. Issues No. of No.of Total Un- New New 40 Bond Sales 
1939 Industrials R. Rs Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. bg 
Jan. an. 
12.. 147.33 31.08 22.65 49.01 1,366,130 837 121 541 175 10 2 90.46 $7,390,000 we I 
3.. 146.52 30.94 22.50 48.75 844,980 743 208 341 i94 5 2 90.32 5,700,000 «ae 
14.. 148.26 31.95 23.49 49.69 469,630 629 475 69 &5 10 1 90.43 3,640,000 et 
16.. 148.26 31.68 23.50 49.61 670,000 696 274 246 176 14 1 90.51 5,520,000 ..16 
17.. 148.93 31.88 24.13 49.97 820,000 724 371 175 178 17 None 90.58 5,690,000 “aan 
18.. 148.99 32.01 24.18 50.04 630,000 712 309 231 172 19 1 90.72 5,840,000 2iB 
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